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mental rearrangements of operations 
as well as of the companies them- 
selves. Naturally, earnings have 
been severely curtailed. Are condi- 
tions on the threshold of improve- 
ment? Are the shares attractive? 


T xovsanps of householders have 
already taken advantage of the newly 
created credit facilities—under Gov- 
ernment auspices—for the purchase 
of home equipment. This is a move- 
ment which seems destined for sub- 
stantial further expansion, with the 
result that some of our important 
companies will benefit from much 
business that might otherwise never 
be seen. This new and important 
factor does not seem yet to have 
been accorded the recognition it de- 
serves. A discussion, together with 
names of companies that should be 


benefitted, will be presented. 
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Changing 
Prices 
and Your 
Portfolio 


What steps have you taken in the revision of your in- 
vestment holdings to conform to the changes that have 


taken place in the financial and economic prospect? Substantial 


and important income improvement will accrue to properly 
fied investment lists over the next several months, but if 


you are to share in these you must be certain your portfolio is in 
adjustment before the market fully discounts the new situation. 


Security prices have been advancing since March, but the 
upswing has been so general that relative values have 


been upset, and foresighted investors are availing themselves of 
the present situation to recast their portfolios. The consequent 
switching from unsatisfactory into more attractive issues explains 
the failure of certain groups and of individual issues to follow 
the upward movement through in recent weeks. 


You, too, should have this revision of your portfolio 
well under way. But if you are an average investor 


you find it difficult to decide what to sell—what to. hold—what 


; for you have neither the facilities nor the time necessary 


to segregate and analyze the factors that contribute to security 
movements. In this situation you need the tested guidance of 
The Financial World Research Bureau, for there are fewer other 
_ sources of dependable information and suggestion than in the 
past because of the limitations imposed by the Securities Act. 


Whatever your problem—income, market appreciation, the investment 
of funds, or the recovery of principal—you will find our procedure so 


that it can be adapted exactly to your needs. You merely register 


with us the complete list of your securities, with their cost, together with 
data regarding your resources, requirements and objectives. Then you 


the individually selected recommendations as they come to you 


through personal, direct correspondence. 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50,000. On larger portfolios the fee is one 
fifth of 1 per cent of the value. There are no other charges. 


he PLEASE explain (without obligation, to 


me) how your personal supervisory 


FINANCIAL WORLD e service would assist me to build up my 


capital and increase my income. I enclose 


RESEARCH BUREAU a list of my investments, showing the num. 


ber of shares and their original cost. 


21 West Street New York. N.Y Aug. 21 
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Dividends Declared 


Regular 
Pe- Pay- 
mpany te ri able 
Co Rate riod ab 
Abbotts Dairies................ 25c Q Sept. 1 
sept. 
$1.3744 Q Sept. 1 
American Dock pf.............. 1 Q. Sept. 1 
Atlantic Refining............... 25¢ Q Sept. 16 
Atlas Corp. $3 pfd. A........... 75e Q Sept. 3 
Automotive Gear Works $1.65 ev. 
Bangor & Aroostook............ (Se | Oct. 1 
Bruck Silk Mills................ “4 Oct. 15 
Nat. Gas Lt. Ht. 
$1 Q Sept. 3 
Canfield $1. 75 Q Sept. 30 
Carter (Wam.) pf............. $1.50 Q Sept. 16 
Cent. Arkansas Pub. Serv. pf..$1.75 Q Sept. 3 
Cinn, Orleans & Tex. Pac. pf. Q Sept. 1 
City Q_ Sopt. 30 
Q Sept. 3 
1.75 Sept. 1 
Creameries of Amer, $3.50 pf. 8773 2c Q Sept. 1 
Crown Cork . 25¢ Q Sept. 6 
st 67¢ Sept. 13 
$2 Sept. 3 
Daniels Fisher, ..$1.62144 Q Sept. 1 
Detroit C. Gas 6% pf......... $1.50. Q_ Sept. 3 
Ely & Walker, Dry Goods....... 25e¢ 8 Sept. 2 
First National Stores.......... 62) Oct. 1 
Florence Stove................. 50e 8 Sept. 3 
Gates Rubber $1.75 Q Sept. 1 
Glens Falls Insurance........... 40¢ Oct. 1 
General Mills pfd............ $1.50 Oct. 1 
Hammermill Paper 6°; $1.50 Oct. 1 
Hanes (P. H.) Knitting.......124c Q Aug. 31 
rete Son Chemical 7°% pf...... $1.75 Q Oct. 1 
Inter. Safety Razor A........... 60e Q Sopt. 1 
Ludlum Steel pf............ $1.6244 Q Oct. 1 
Mercantile Stores 7% pf...... $1. 75 Aug. 15 
Metal Textile pf............. 814c 8 Sept. 2 
Missouri Utilities 7% pf...... $1.75 Sept. 2 
Murphy (G. C.) Co............. 40¢c Q Sept. 3 
Nebraska Power 6% pf....... $1.50 Q Sept. 3 
$1.75 Q Sopt. 3 
Newberry 40¢ Q Oct. 1 
Newmarket Mfg...... ......... $1 Q Aug. 15 
Niagara Shares Corp. of Md. 
$1.50 Oct. 1 
Ogilvie Flour Millspf......... $1.75 Sept. 3 
Ohio Pub. 5% pf... M Sept. 1 
50e M Sept. 1 
M Sept. 1 
Patterson-Sargent............. Q Aug. 31 
Peoples Drug Stores............ 25¢ Q Oct. 1 
& Gamble 5% pf... .... $1.25 Sept. 14 
Purity Bakeries................ 25¢ Sept. 3 
Rapi 60e Sept. 15 
Reeves (Daniel).. .....12%e Q Sept. 15 
Do 614% pf 8 Sept 15 
Savannah Gas Co. 7% pfd. . . .4334¢ Sept. 1 
Texas Utilities pf............. $1.75 Sept. 2 
Thomp. Products pf.......... $1.75 Q Sept. 1 
Toledo Edison 5% pf... M_ Sept. 1 
50e M_ Sept. 1 
M Sept. 1 
Trans-Lux Pictures............. Sept. 3 
Elliott Fisher ...... 8 Sept. 30 
$1.75 Sept. 20 
10 ct. | 
U.S .. $2.50 .. Sept. 3 
7% pf $3.50 Sept. 3 
$1.75 Oct. 1 
25c .. Sept. 2 
25c .. Sept. 3 
Wisconsin ro Serv. 7% pf.. .87} Vee .. Sept. 20 
75¢ Sept. 20 
Accumulated 
Amer, Steel Foundries 7% pf....50e .. Sept. 30 
Crown Cork Inter. cl. A........ .. Aug. 30 
Crown Willamette Paper 7% pf. ..$1 .. Sept. 14 
Goodyear Tire & Rub. $7 pf..... 1 
Phoenix Hosiery Ist pf.. Sept. 1 
Rubenstein (Helena) $3 pf. ‘A... .25¢ Sept. 2 
Swan-Finch Oil 7% pf... 4334 Sept. 3 
United Wall Paper 6% pr. pf. $13.50 Sept. 1 
Extra 
Procter-Gamble................ 25c .. Sept. 25 
4 25c Oct. 1 
Initial 
Reduced 
| $1.50 S Aug. 15 


Aug. 


Aug. 
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The Market Situation 


Market's action reflects confidence that the threat of currency inflation has lifted, 
and that credit inflation will stimulate further business revival of substantial 
proportions. Little consideration now being paid to politics. 


HARES of the type of companies that would be least 
benefited by currency inflation have been among 
the most prominent market performers in some of the 
recent sessions, with the general run of industrials 
rising about 7 per cent in the past month as against 
gains approximating 12 per cent for the rails and more 
than 20 per cent for the utilities. Despite the continua- 
tion of a badly unbalanced Federal budget—and the 
absence of sufficient taxes in sight to bring about an 
early balance—virtually no attention is being paid to 
currency inflation potentialities. Reliance clearly is 
being placed on sufficient further business improvement, 
under the stimulus of inflation of the credit structure, 
to avoid greenbacks and other similar devices. 


| Speen operations continue apace, with low 
coupon issues replacing higher interest bearing 
obligations. Reluctance of numerous individual in- 
vestors who had held issues called for redemption, to re- 
place those holdings with the new refunding issues, is 
augmenting the flow of funds into stocks. Many of 


the best grade equities currently return less than is 
obtainable from bonds, but the trend of dividend pay- 
ments is rising and indications of continuing business 
improvement hold out prospects of capital appreciation 
Although the profit 


not afforded by the bond field. 


motive is currently playing an important part in stock 
purchasing—as it always does—there seems to have 
been but moderate increase in purely speculative in- 
terest. Longer term investment considerations continue 
to dominate operations. 


HUS the present market structure has been built 

upon a sound foundation. Prices of many individual 
stocks seem high in comparison with known earnings, 
but continuation of the upward earnings trend is in- 
dicated, with seasonal interruptions, for several years 
to come and average prices now being witnessed will 
doubtless appear cheap when compared with the income 
accounts of several years hence. As a nearer term 
consideration, sight cannot be lost of the fact that stock 
prices have been rising for a number of months without 
a set-back worthy of serious consideration. Regardless 
of the fundamental soundness of the market structure, 
the investor can well be prepared for temporary re- 
versals in the price movement. Such interruptions can 
occur at any time and should occasion no alarm to the 
long term investor holding soundly situated issues. 
Under present conditions no protracted decline would 
thereby be indicated and the completion of a correction 
of that sort would afford the opportunity for further 
acquisitions at advantageous levels. 
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No important change has occurred in the 
general business situation with the excep- 
tion of a further sharp drop in automobile production. 
But this development has been fully expected, and the 
only surprising thing about it is that it has come so 
late. Steel mill output is thought to have approached 
a temporary peak, but later on with automobile com- 
panies again in. full production—with new models— 
further significant progress in steel operations may 
be seen. Residential building has slackened, but thanks 
to Government-financed stimulation total construction 
continues its rise. Retail trade is still in the ascen- 
dency, and reports are that dealers’ inventories already 
are below normal levels. Indications now are that the 
volume of retail business is running 15 per cent or 
more above this time a year ago. Of course, the flow 
of Government relief funds is playing an important 
part in some of the gains now being witnessed, but 
the business psychology which now seems to be general 
suggests that later on, when Federal payments begin 
to taper off, trade and industry will at last be in 
a position to take up much of the slack. 


Business: 


Interim statistics on the farm 
equipment industry are few and 
far between, even earnings being reported only once a 
year. But because of the number of agricultural im- 
plement factories located in the State of Illinois, the 
latter’s Department of Labor figures on employment 
provide a valuable clue to developments in the field. 
For June, its index of employment in the farm equip- 
ment industry rose to the highest point for the year 
and stood 44 per cent above the level of the same month 
last year. Despite crop damage here and there, another 
increase in total farm income is indicated for the entire 
year, and many farmers now are buying equipment to 
replace that which for several years has been obsolete 
or inefficient. Strictly on a price-earnings basis, the 
leading shares in this group appear to be generously 
appraised. But the only earnings figures available are 
for 1934, and 1935 results should be sufficiently better 
to warrant at least most of the prices now prevailing. 


Farm Implements: 


The foreign copper price is again flirting 
with the 8-cent level, the figure at which 
domestic producers are selling their metal. Copper 
sales have quieted down recently, following the earlier 


Copper: 


News Behind 


RADING was on a somewhat broader scale last 

week, with commission house activity increasing 
sharply. It was reported that odd lot business was 
larger than in some months, with buying of this char- 
acter heaviest in the utilities and front-line industrials, 
which are general market favorites. Wire houses stated 
that the West again furnished substantial proportions 
of the buying power but that a number of clients who 
had been “out of the market” for some time were taking 
a hand and were picking up stocks in moderate amounts. 


S THE public began to venture more aggressively 
on the long side, professionals were rather inclined 
to take profits. Offerings were supplied in Chrysler, 
Johns-Manville, Westinghouse and some of the motor 
accessories by trading accounts, and under cover of 
strength in the metals and rails some rather large 
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The Trend Things 


¢ 


burst of demand, but with continued pick-up in general 
business further sales improvement seems indicated 


later on. Any material further price advances in the 
foreign field would probably be followed by higher 
prices here. The statistical position of the metal still 
leaves much to be desired, but the industry continues 
slowly to work itself out from under its abnormally 
large stocks. 


Building: |The Government’s works program is now 
sd Pevrinning to be reflected in the building 
figures. For the period July 1-22, contracts were let 


for the construction of $13.3 millions publicly owned 
projects, while during the remainder of the month such 
contracts amounted to about $53 millions. Residential 
building is beginning to show signs of tapering off, 
with the July total for that business amounting to 
$48.3 millions as compared with $49.8 millions for June. 
However, the normal seasonal trend calls for a much 
larger decline from June to July, and the small size of 
the recession is encouraging. 


Seasonal pull is beginning to exert itself on 
bank credit, with acceptances, commercial 
paper and other loans rising $20 millions in the week 
covered by the latest Federal Reserve member bank 
report. Despite the direction of the movement, the 
change does not appear to be a result of bank credit 
inflation yet taking hold. This is the time of year 
when loans are customarily sought to finance crop 
movements and preparations for autumn business re- 
vival—although in recent years there has not been a 
great deal of the latter because of the large amounts 
of cash in the treasuries of most business concerns. 


Credit: 


Prospects are currently improving for the 
rayon industry. Production last month was 
materially ahead of that of June (a contra-seasonal 
change) and nearly 30 per cent above July, 1934. In- 
ventories, it is reported, are moderate in size. In addi- 
tion, prices have recently been raised, the advances 
apparently averaging between 3 and 4 per cent. The 
immediate position of the shares of the leading rayon 
companies has consequently improved, but because of 
the industry’s history of erratic earnings there seems 
no reason for changing the opinion that these issues 
are hardly suitable for conservative funds. 


the Ticker 


blocks of stocks were liquidated. Short selling was neg- 
ligible. The rumor on the floor was that there would be 
one last whirl, to be timed close to the adjournment of 
Congress; the rails and silver stocks to be the leaders 
in the move. On this belief, bears were inclined to be 
wary of the short side, and were marking time. 


Rayon: 


a. group operating the steels is said to be less 
bullish at these levels for some of the leaders of 
the industry, and is liquidating on a scale upwards. 
Indications are that steel operations are close to a peak 
for this season, and that the stocks have been over- 
exploited by ambitious professionals. One account is 
responsible for selling more than 5,000 shares of Big 
Steel last week, and took p~ofits in some of the smaller 
companies, including Wheeling, American Rolling Mill 
(Please turn to page 191) 
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Stabilization Faces Barriers 


The second of a series of observations made by Mr. 


Guenther while abroad. 


The next will outline the 


critical position of the so-called gold bloc countries.— 
The Editors. 


By Louis GUENTHER 
Publisher, THE FINANCIAL WORLD 


NGLAND is not eager for any 

immediate currency stabilization. 
The reason is plainly apparent to any 
person who has spent any time in the 
tight little island, and especially in 
London. Her business is progress- 
ing most encouragingly and her 
industries are enjoying a substan- 
tial boom—with the possible excep- 
tion of shipbuilding, which is lag- 
ging behind. But that is a condition 
for which there is a cogent reason. 
With tariff walls raised everywhere 
in response to a world wide attitude 
calling for national self develop- 
ment, with valuta restricting the 
free interchange of international 
trade, England as the most promi- 
nent shipping country would natu- 
rally feel this halter on the con- 
struction of new ships. However, 
sh2 feels she can suffer such incon- 
venience as long as the upward surge 
of internal industry more than com- 
pensates for this particular loss. 

As long as this situation prevails 
the spirit of letting well enough 
alone dominates the English mind 
whenever the question of stabiliza- 
tion is mentioned. “Why tamper 
with the apple cart?” the average 
Englishman will ask when this 
subject is raised, “we might upset 
it.’ England can hardly be blamed 
for her unwillingness to enter into 
any serious discussion regarding 
stabilization. We probably would act 
likewise under the same circum- 
stances. 


Uncle Sam Deserted Once... 


Then there is another reason why 
England shies away from stabiliza- 
tion at this time. In discussing it 
she is very reserved but I could scent 
their feelings in my contacts with 
Englishmen. They recall how readily 
they responded to President Roose- 
velt’s desire for an international con- 
ference on stabilization early in 1933 
and when the stage was all set a 
cable from him was flashed across 
the sea calling off our delegates. 
While the average Englishman will 
not quite say it, the inference is 
“What’s the use of another confer- 
ence when we have no assurances 
America will not walk out on us?” 
Because of that unfortunate experi- 
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ence they can hardly be blamed for 
not being willing to chance the 
chagrin of its repetition. 

For this reason England is not 
likely to take the initiative in any 
stabilization parley. It will have to 
emanate from us and with a ground 
work of assurances first laid by pre- 
liminary diplomatic overtures. There 
is also noticeable a distinct feeling 
in English financial circles that by 
the manipulation of her stabilization 
fund, and of late, of our own, a more 
or less indirect stabilization has been 
attained between sterling and the 
dollar, and that this relationship 
should not be difficult to maintain 
provided we take no further steps 
to devalue our unit. 


What of Dollar Stabilization? 


England cannot overlook the fact 
that there is always the possibility 
of a further reduction in the dollar 
being effected without securing the 
consent of Congress, for under the 
wide latitude and authority that has 
been conferred upon the President 
the dollar can still be reduced to 


fifty per cent of its old parity com- 
pared to its present level of 59 per 
cent. That threat would have to be 
completely removed before stabiliza- 
tion could be earnestly discussed. 

In one fact the English and the 
American financial minds find a 
common agreement and that is that 
eventual stabilization rests solely 
with sterling and the dollar, the two 
currencies that are supported by 
substantial gold coverages, if a gold 
base is to be restored, and eventually 
it will. Only the time element 
awaits this determination. 

It is also possible that way back 
in the English mind is the thought 
that the coming national election 
here, though still fifteen months 
away, may bring about a change in 
the political picture, and Britain may 
cagily be awaiting this outcome. 


Not a Pressing Problem 


There is but one development that 
could change this attitude of the 
British mind, and that would be a 
pressing necessity for further stimu- 
lation of her recovery which would 
make stabilization advisable. This 
pressure does not exist now. She 
is getting along very well: and there- 
fore can afford to wait and take her 
time in approaching the problem. 

These are the recognizable bar- 
riers standing in the way of stabili- 
zation, and they will first have to be 
broken down before any progress 
toward international monetary sta- 
bility can be expected. 


Keystone View 
THE BANK OF ENGLAND—The ‘Old Lady of Threadneedle Street’”’ as 
she looks since her face was lifted, following the remodeling of the bank. 


173 


t 
res 
Fe 

Ler 
| 
| 

) 

| 

| 
3 
| 

° 


Industrial Gains Helping 
the Eastern Rails 


Indications of a fall rise in activity in the eastern indus- 

trial centers of at least seasonal proportions suggest 

possibilities of recovery from current relatively low 

price levels of stocks of railroads dependent upon heavy 
industrial production. 


surprising vitality of the 
heavy industries, as evidenced 
notably by contra-seasonal gains in 
steel manufacturing and less than 
normal seasonal declines in auto- 
mobile and truck production, pro- 
vides food for thought to those who 
are interested in railroad securities, 
especially the bonds and stocks of 
the eastern trunk lines and other 
industrial carriers. These roads 
normally attain their peak traffic for 
the year in the fall months, but 
recent years have been decidedly 
disappointing in this respect. The 
autumn months have failed to show 
the normal seasonal trends, and 
graphical indices of carloadings, in- 
stead of rising sharply to a peak in 
the August-October period, have 
shown a comparatively flat line at a 
level generaliy not much above the 
spring tops. 


Autumn Prospects Bright 


Although recession in the heavy 
industries is expected over the next 
two weeks, there appears to be good 
basis for confidence that the autumn 
disappointments of recent years will 
not be repeated, but that business 
activity in the industrial centers will 
follow a more normal seasonal 
pattern. If this expectation is ful- 
filled, traffic and earnings of the 
eastern railroads should show good 
gains over the next few months. 
The three major traffic classifications 
which account for most of the busi- 
ness of these roads are coal and 
coke, miscellaneous and less than 
carload freight, the latter two groups 
covering many descriptions of manu- 
factured articles, while coal is the 
most important raw material of in- 
dustry. Averages covering the seven 
years up to and including 1929 show 


The Type of Streamlined Steam Locomotive 
Being Considered by Several Eastern Roads. 
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that coal and coke movement nor- 
mally rises sharply from a summer 
low in July to a peak in November, 
miscellaneous freight to a top in 
September, with a relatively small 
decline in October, and less than 
carload freight to the year’s high 
in September. All three groups 
normally show up best in the period 
from September to January. 

The effects upon the earnings of 
the industrial carriers may be illus- 
trated by the record of two com- 
panies, the Baltimore. & Ohio and 
the New York Central. The B. & 
O.’s operating revenues in September 
and October, 1928, were $21 millions 
and $22.8 millions, respectively, as 
against $17.6 millions in January 
and $16.7 millions in February. 
However, in September and October 
of 1934, monthly revenues amounted 
to only a little over $11 millions, as 
against about $10.6 millions for 
January and February. The New 
York Central’s operating revenues 
for September and October, 1928, 
were $49.8 and $53.6 millions, re- 
spectively, as against $43.1 millions 
in January and $42.7 millions in 
February. In 1934, September gross 
was only $23.2 millions, and October 
gross $25.2 millions, as against $24.2 
millions in January and $23.2 mil- 
lions in February. Comparisons 
with 10-year averages show similar 
contrasts, 


1935 Earnings Outlook 


The apparently well founded hope 
that the industrial carriers’ traffic 
and earnings will conform more 
closely to the trends of more normal 
years of the past in the approaching 
autumn season overshadows the fact 
that most of these railroads reported 
declines in net operating income in 
the first half. Incidentally, it may 
be noted that these declines were, 
in most instances, much smaller than 
those reported by the majority of the 
western and southern lines. Despite 
increases in operating expenses, 
some of the eastern lines, including 
the Baltimore & Ohio, Pennsylvania 
and Western Maryland, reported 
only slight declines in operating net. 
Consequently, it would appear that 
some comparatively good reports will 
be issued for the full year 1935. 

In general, it may be said that 
the near and intermediate term pros- 


pects favor the carriers serving the 
industrial East as against those 
operating in most other sections of 
the country. Earnings prospects for 
the majority of the southern and 
southwestern roads do not appear 
especially favorable, and the high 
hopes for the northwestern carriers 
engendered by the early outlook for 
large grain crops must be modified 
in the light of the depredations of 
black rust and other effects of un- 
favorable weather conditions. The 
eastern carriers are much less de- 
pendent upon the vagaries of the 
weather, although a few will show 
the effects of the New York state 
floods in their July operating state- 
ments. 

Excluding the Norfolk & Western 
and the Chesapeake & Ohio, which 
are considered as being in a different 
railroad group, Pennsylvania Rail- 
road common stock may be singled 
out as one of the best equities 
among the eastern rails. At current 
prices around 27, it appears attrac- 
tive for income and possibilities for 
price appreciation. Among the more 
speculative equities, New York Cen- 
tral at 22, Baltimore & Ohio at 15, 
Erie first preferred at 144 and 
Western Maryland at 8, offer pos- 
sibilities for market recovery to 
those who may properly assume the 
rather large speculative risks repre- 
sented by commitments in stocks of 
this type. 


Fish for the Table— 
Not for the Strong Box 


EAT prices are up. Hogs are 

near record highs. Beef prod- 
ucts are not far behind. Time and 
again consumers decide it is “high” 
time to go on strike. They refuse 
to buy meat. That does not happen 
often. The United States is pretty 
much of a carnivorous nation. But 
it does happen. And that is where 
fish ought to come in. 

When housewives find their budg- 
ets threatened by rising prices for 
meats, they are bound to look for 
substitutes. But the male gender of 
a family will not remain contented 
long on cereals and_ vegetables. 
Hence the harried housewife turns 
to fish. And, in recent months, the 
demand for fish as a substitute for 
meat has been on the increase. 

This may be just a temporary de- 
velopment. It may be more. As fish 
appears more and more as a piéce de 
résistance, a habit is built up. Fish 
becomes a cultivated taste. And not 
only is fish making its appearance 
on the table at home, but also it is 
taking larger space on restaurant 
menus. 

All of which should build up an 
excellent background for the fishing 
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companies. That, however, is purely 
on a consumption side. If consump- 
tion alone were to be considered, the 
influence would be bullish. There is 
the production side, however. There 
resides the rub. A fish catch may be 
good, bad or indifferent. Frequently, 
fish are caught at the wrong season. 
Frequently, when weather is adverse, 
no fish are caught worthy of the 
effort. It is a haphazard business. 

No statistical reliance can be 
placed upon the output. That is 
why, primarily, that at a time when 
a fish-eating habit is developing, 
fishing company stocks are not 
prominent in the rising market. 
The two leaders in the field are 
Atlantic Coast Fisheries (common 
around 63) and Pacific American 
Fisheries (common around 14). 
Earnings have tended to be erratic— 
fluctuating with the quality, quantity 
and diversity of the catches and with 
the demand for fish. Concededly, a 
fish-eating nation offers romantic 
possibilities, marketwise, but selec- 
tion in better established industries 
is the more discreet course for the 
average investor. In other words, 
fish may be a suitable table delicacy, 
but they also are an elusive catch. 
So for the present, fish are not for 
the investment portfolio. 


Cotton’s Best Laid Plan 


N INTERESTING commentary 

on American cotton is the esti- 
mated yield per acre of 198.3 pounds 
this year as compared with 170.9 
pounds last year. Considering that 
only 28.4 million acres of land was 
put into cultivation, as compared 
with 40 million last year and con- 
sidering that the acreage selected for 
production was to be presumed to be 
most fertile, the result is weird. An 
increase to well over 200 pounds per 
acre would be a fair expectation. 

It would be natural to expect a 
much higher yield per acre on 
selected land than on land which in- 
cluded marginal or sub-marginal 
acreage. Some of the yields per acre 
by States are particularly strange, 
Yield 


1935 1934 

State Ibs. Ibs. 
North Carolina 295 316 
South 260 250 
210 213 


The improvement in the output in 
Texas and Oklahoma was largely 
due to moisture conditions. And the 
whole performance indicates that 
nature, indeed, is strange. Or, as 
Robert Burns would say: “The best 
laid plans . . .” That goes for 
economics — particularly when eco- 
nomics tries to meddle with crops 
and weather. 
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Stocks Which Should Benefit 
from Heavy Industrial Revival 


A selection of three stocks—a medium grade convertible 

preferred; a speculative common stock investment; and 

a speculative convertible preferred which should reflect 
the expected gains in the capital goods industry. 


FTER five long, lean years, the 

durable goods industry now 
appears at an important turning 
point. Mounting evidences of a 
release of demand for goods and 
services are to be found in the 
contra-seasonal trends of basic in- 
dices, with the outlook for a revival 
of more’ substantial proportions 
later on this year generally believed 
favorable. From among the com- 
panies most likely to share in the 
benefits from the expected revival 
have been selected three issues of 
varying investment characteristics. 
The investor should recognize the 
element of risk present in each issue, 
and should be guided in considering 
the purchase of any of the stocks by 
the needs and requirements of his 
individual program. The issues to- 
gether with brief discussions follow: 


4 LUDLUM STEEL $6.50 cumulative 
convertible preferred ($100 par) at 
current price, around 117, is selling 
at advanced quotations as compared 
with the original recommendation at 
77 (FW, Sept. 12, ’34), but the 
stock does not appear to have com- 
pletely exhausted speculative pos- 
sibilities. The issue is convertible 
into five shares of the common, and 
this feature should prove valuable 
upon further cyclical improvement in 
the steel industry. At present levels 
(with the common at 21) it would 
require only a two point advance in 
the common for the conversion to 
become valuable; for each additional 
point gain, the preferred should 
theoretically rise five points. There 
are 44,290 shares of the preferred 
outstanding, and the issue is callable 


at 110. The possibility of an early 
redemption exists, but due to the 
small number of shares outstanding 
and the company’s need for building 
up working capital, a call does not 
seem likely at an early date. 
Ludlum’s profit for the first six 
months of the current year amounted 
to $9.05 per share of preferred, leav- 
ing a common balance, after pre- 
ferred dividends, of $1.27 per share. 
(Factograph No. 437, Last B&B, 
Mar. 13.) 


4 MARLIN-ROCKWELL, around 30, 
yields 6.7 per cent from the in- 
dicated present dividend rate, and 
appears to offer longer term attrac- 
tion as a speculative investment. 
The company is engaged exclusively 
in the manufacture of steel balls and 
ball bearings, supplying tractor, farm 
implement and like industries, but 
the automotive industry is the most 
important customer. The sole capi- 
tal issue is the 339,745 shares of 
common stock, on which earnings 
for the first six months of this year 
amounted to $1.12 per share. In 
1934 the company earned a total of 
$1.58 per share. Formerly a highly 
profitable organization, the return 
to normal operating levels depends 
upon rate of activity in the motor 
industry as well as greater demand 
from tractor, farm implement and 
other machinery manufacturers for 
bearings produced. (Factograph No. 
461, Last B&B, Aug. 15, ’34.) 


4 BUCYRUS-ERIE $2.50 convertible 
(share for share) preferred, selling 
around 13, is essentially speculative 
in character, but the company seems 


Large Government Projects Are Pointing the Way to Revival 
in the Heavy Industries. 
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‘to be facing better days. No divi- 


dends have been paid on the stock 
which is non-cumulative, since 1932, 
Ranking prior to the 419,112 shares 
of preference stock are 68,300 shares 
of 7 per cent preferred, on which 
arrears now amount to $13.25 per 
share. Company’s finances are in 
excellent condition, despite operating 
deficits in each of the past three 
years, with net working capital 
amounting to $7.9 millions. Future 
activities are largely dependent upon 
rate of heavy construction as 
Bucyrus-Erie is one of the largest 
manufacturers of excavating ma- 
chinery, and equipment for dredging 
operations. In the years prior to 
1931, large profits were shown, and 
recapture of substantial portions of 
former earnings power will doubt- 
less accompany an improvement in 
the building industry. (Factograph 
No. 395, Last B&B, Aug. 15, 34.) 


Mysterious 
Colonel Norris 


YEAR ago Lieutenant Colonel 

Francis Norris accompanied by 
his man Friday, in the person of a 
Berlin banker, Siegfried Wreszynski, 
created something of a furor in our 
midst. He had come well heralded 
from abroad as the man who was 
piling up a fortune in foreign ex- 
change operations. He had been in 
the limelight in London, especially 
in the period when fluctuations in 
foreign currencies were widespread. 
Whether he was one of the group 
that was credited with raiding oper- 
ations abroad has never been con- 
firmed, nor was much known of his 
modus operandi, for he surrounded 
his special activities in a cloak of 
mystery. 

Later when Germany instituted 
regulations by which she sterilized 
her blocked marks Norris let it 
become known that he had a special 
method of getting marks out of the 
country. That was about the time 
of his visit to us, which provided the 
financial writers with a theme con- 
cerning which they could spread 
themselves. It now develops that 
this was all a pose. 

A month ago Norris and Wreszyn- 
ski were expelled from France, which 
found them undesirable visitors— 
probably because of their suspicious 
financial transactions. The Royal 
Dutch Company has brought suit 
against the Lieutenant Colonel. But 
that is not the most interesting story 
of his glib resourcefulness. A well 
known financial authority in Amster- 
dam is our source of the information 
that the powerful Netherlands Bank 
regrets having met the gentleman, 
for that aquaintance has cost it quite 
a number of guilders. It can be 
said of the Lieutenant Colonel that 
he aimed high for his quail. 
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The Technical 
Position of 
the Market 


These studies of the Dow Theory 
are not to be construed as recom- 
mendations or as indications of 
THE FINANCIAL WORLD’S 
opinion concerning probable 
market movements. They are 
written solely for those interested 
in the technician’s study of stock 
price movements. 


Primary Trend In past discus- 
sions of the pri- 
mary trend the desire to impress the 
necessity of viewing the market 
through the combined action of the 
Dow Jones rail and industrial aver- 
ages may have resulted in an unin- 
tentional subordination of the vol- 
ume factor which is an important 
instrument in analyzing present 
market conditions and in gauging 
probable future price movements. 

Volume is nothing more than the 
sum total of stock traded within a 
given period of time. It is, of course, 
not as important as the action of 
the averages themselves, and al- 
though its implications are at times 
deceptive, the study of volume has 
demonstrated its usefulness and 
should always be considered in con- 
junction with the movement of the 
averages. 

Volume reflects the degree of ac- 
tivity and should be considered in a 
relative sense. This does not mean 
a comparison of present volume 
with that of August, 1929, or of 
some other distant date, but rather 
with recent activity. We are con- 
cerned with the trend of volume, 
which discloses activity or dullness 
rather than the relation of present 
volume from the standpoint of the 
number of shares traded in with 
that of a comparable phase of the 
last bull market. If this basis of 
comparison were to be used, pre- 
vailing volume would be considered 
rather dull, and would give a dis- 
torted picture of market conditions. 

The characteristics of volume in 
major bull and bear markets differ. 
A careful observation of volume in 
conjunction with price movements 


shows that in bull markets volume 
is greater than in bear markets. 
Bull markets usually begin on rela- 
tively light volume, as at the 1932 
lows, and terminate in a period of 
excessive activity. In such a major 
trend the secondary tops are made 
on an increase in volume, while re- 
actions are usually accompanied by a 
recession in activity, which develop- 
ment is particularly noticeable at or 
near the low points of the move. 
This tendency for volume to increase 
on rallies and diminish on declines, 
which performance may be noted on 
the chart below, is indicative of an 
over-sold condition. 

In a bear market volume tends to 
decrease on a rising price trend, 
particularly close to the tops, which 
indicates a scarcity of buyers. In 
the same type of a major trend, ac- 
tivity usually increases on reactions, 
reflecting in part, at least, necessi- 
tous liquidation. 

While the termination of the pres- 
ent bull market may not be accom- 
panied by volume at all comparable 
to that which existed in 1929, it is, 
however, likely to be in excess of 
present activity. It has been ob- 
served on a number of occasions in 
this column that one of the char- 
acteristics of the final phase of a 
bull market has not as yet made its 
appearance. This refers, of course, 
to the absence of activity and en- 
thusiastic public participation which 
is invariably reflected in volume, as 
well as price action. 


Secondary Trend In the July 17 
comment it was 


remarked that before a further 
worthwhile upward movement in 
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the averages should be expected, it 
would be necessary for the rail 
group to penetrate on volume the 
minor top of 33.93 accompanied by 
a new high in the industrials. Five 
days later the rails broke on volume 
the resistance point in question, 
with the industrials up approxi- 
mately one and a half points for 
the day and closing at a new bull 
high of 124.10. Since then the in- 
dustrials have risen to 128.09. This 
advance was not accomplished, how- 
ever, without a struggle. For the 
ten trading days this average la- 
bored within the narrow range of 
125-126. Although the industrials 
succeeded in penetrating this minor 
line formation on August 9, little 
progress from a price standpoint has 
since been witnessed, which in the 
face of relatively high volume, sug- 
gests temporarily at least a greater 
inclination to sell than to buy. 

After penetrating 33.93, trading 
in the rail group immediately com- 
menced to increase and although the 
price advance was interrupted by a 
six-day minor recession, the uptrend 
has been clearly defined with a gain 
of two and one half points or around 
seven per cent. Not since January, 
1934, has such activity from the 
standpoint of volume been witnessed 
in the rail group which materialized 
during the past fourteen market 
days. While the recent strength in 
this average reconfirms the existence 
of a secondary uptrend, it does not 
suggest an uninterrupted advance in 
both averages. 

A reaction in the Dow Jones in- 
dustrial and rail averages through 
124.93 and 34.10, respectively, fol- 
lowed by a rally on reduced volume 
with both averages failing jointly 
to exceed previous high points with 
a later decline breaking through the 
last low, would indicate a change in 
the intermediate trend. For the 
present the secondary trend con- 
tinues upward and a reversal would 
not be considered definitely under 
way until the development of a price 
pattern as just described. 

—Written August 14, 1935. 


Angas Joins 
Brookmire 


AJOR L. L. B. ANGAS, British 

broker, economist and _ stock 
market forecaster, has become asso- 
ciated with the Brookmire Corpora- 
tion, investment counsel firm. 
Major Angas will contribute articles 
on economic subjects to the Brook- 
mire service. He became known to 
American investors and speculators 
largely as the result of two pam- 
phlets—‘The Coming American 
Boom” and its sequel “The Boom 
Begins.” 
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Utility Bonds for Appreciation 


With interest rates tending lower and earnings tending 
higher, four public utility obligations appear to offer 
prospects for advances in price 


HEN you buy a bond, you buy: 
(1) a debt, usually secured; 
(2) a specified annual income; (3) 
a call on a stipulated principal at a 


stipulated time. Also, you buy some- | 


thing else—appreciation or deprecia- 


tion. Essentially, this “something 
else” is determined by the price you 
pay. 


Obviously, if you buy a bond at 
105, and the bond matures in 1945, 
say, then the bond will have to de- 
preciate. The price at which it is 
paid off will be 100. Therefore, the 
bond eventually will decline to the 
maturity figure of 100, although in 
intermediate stages, it might rise 
above the purchase price. Hence, in 
that particular instance, in addition 
to buying a debt, income, and prin- 
cipal, you will be buying “deprecia- 
tion.” 

Conversely, if you buy a bond at 
90, then, in addition to debt, income 
and principal, you will be buying 
“appreciation”; this last assumes 
that earnings will hold up, that in- 
terest will punctually be paid, that 
when the issue matures the com- 
pany’s credit will be such as to re- 
finance or that the treasury will be 
so full as to permit repayment. 


The Two Dynamic Factors 


Aside from the purchase price, 
the two dynamic factors which deter- 
mine whether a bond will ‘appre- 
ciate” or “depreciate” are (a) earn- 
ings; (b) the trend in interest rates. 

Clearly, if earnings are on the 
decline and the payment of interest 
is threatened, then there will be a 
tendency to depreciate; and if in- 
terest rates are on the rise, then 
likewise bonds will tend to depreciate 
—because the lower the price, the 
higher the interest rate, and if in- 
terest rates are to be higher then 
bonds must decline. 


On the other hand, if earnings 


A First Mortgage on a Well Managed 
Power Property Is Still a Good Investment 


show a tendency to improve; and if 
there is a glut of funds for invest- 
ment, which forces interest rates 
down, then bonds will show a tend- 
ency to rise in price. At present 
interest rates are low and tending 
lower; earnings are up and tending 
higher. Therefore, “appreciation” 
would seem to be the attribute to be 
looked for in semi-speculative bond 
issues. 

Some public utility issues seem to 
lend themselves ideally to this type 
of security selection, because (1) 
political agitation has shied many 
investors away from them and there- 
fore some issues, which are covering 
fixed charges by a fair margin, are 
still selling low enough to afford 
appreciation, and (2) because the 
expansion in electric light and power 
consumption has improved the earn- 
ings position of many utility ob- 
ligations. 

Four such public utility issues 
appear worthy of perusal from the 
standpoint of “appreciation.” All 
sell on the New York Curb Ex- 
change, which assures reasonably 
good marketability at all times. 
Pertinent statistics on these issues 
are given in accompanying tabula- 
tion: 


FOUR PUBLIC UTILITY BONDS FOR APPRECIATION 


Fixed Charge 
Coverage 
R t j 30 T f Cc 
ecen une 30, urrent pe o om y 
Issue Price *1935 Return ien Classification 
Birmingham Electric 
90 1.45 5.0% Mortgage Operating (a) 
st & ref. 5e,1955......... 90 1.32* 5.5 Mort Operating (b 
Ss pr. lien, 5s, 1955..... 82 1.36 6.1 Mort See Note (c 
National P. & L. 


*12 months ended May 31, 1935. (a) Subsidiary of National Power & Light. (b) Subsidiary of 
Commonwealth & Southern. (c) Primarily, an operating company, but technically, a holding com- 
pany; company is a subsidiary of American Power & Light. 
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A, American Metal oom 


A Pacific Western Oil——_ 


Liquid Assets at a Discount 


Two stocks which, at current levels, reflect no market 
valuation for fixed assets or earning power. 


NE of the most widely accepted 

aphorisms which form the in- 
vestor’s credo is that the liquidating 
value of any stock is not the prime 
factor in determining market price, 
earnings—current or prospective— 
being by far the more important 
quantity. It is undoubtedly true 
that liquid assets should be valued 
from an earning standpoint when 
considering the relative merits of an 
equity. However, it is possible to 
find stocks facing improved pros- 
pects which are, in addition, quoted 
at or below their actual net worth. 
The outstanding features of two 
stocks thus situated are as follows: 


4 AMERICAN METAL is engaged in 
the mining, smelting, refining and 
sale of copper, lead, zinc, silver and 
gold. The company’s earnings record 
in recent years has reflected reduced 
consumption of metals handled and 
the less satisfactory price structure. 
Under normal conditions earning 
power was quite substantial. 
five years prior to 1931, net income 
averaged $3.32 per share per annum. 
Some upturn in world demand for 
copper was witnessed in the initial 
half of the current year and a 
common share balance of 7 cents a 
share resulted for the period. 
Despite unsatisfactory operating 
conditions in recent years, finances 
have been maintained in good order, 
with net working capital at the end 
of 1934 equal to $15.6 millions, or 
more than sufficient to retire total 
outstanding liabilities, including 
notes payable, funded debt, pre- 
ferred stock and $1.4 million divi- 
dend accumulations, all of which 
aggregate $13.3 millions. Substan- 
tial investments in several low-cost 
African copper producers are also 
held, including a 55 per cent interest 
in Rhodesian Selection Trust, 35 per 
cent of the outstanding stock of 
Roan Antelope and around 1 per cent 
of Rhodesian Anglo-American, which 
investments have a present market 
value of more than $26 millions. 
The value of these holdings, plus 
net working capital after deducting 
all liabilities, gives an indicated 
balance for the common of $28.3 
millions, equal to $23.53 per share 
as compared with the current mar- 
ket for the stock of around 20. 
Plant and equipment is not included 
in the calculation, nor are other in- 
vestments which may be roughly 
valued at more than $5 millions. 
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Facing improved longer term pros- 
pects, and with net liquidating value 
in excess of current market levels, 
the common shares seem interest- 
ingly priced for speculative inclusion 
in balanced lists. (Factograph No. 
449, Last B&B, July 17.) 


4 PACIFIC WESTERN OIL (controlled 
by the Getty interests) owns sub- 
stantial productive oil and gas acre- 
age in California. In May of this 
year the company sold leaseholds 
and equipment in Baldwin Hills and 
Kettleman North Dome properties. 
Under the terms of the sale the 
purchaser assumed the remaining 
debentures of the company, amount- 
ing to $10 millions, and paid an addi- 
tional $2.1 millions in cash to Pacific 
Western. Recent redemption of 
these bonds leaves 1,000,000 shares 
of common stock the sole capital 
issue outstanding. 

As of June 30, net working capital 
was $1.3 million; cash was $976,000. 
Investments included 300,000 shares 
of Tide Water Associated Oil and 


RECOVERY REMARKS 


By GERARD SWOPE 


President, 
General Electric Company 


ELIEVING in the great . 

natural wealth of this 
country, the reserve power 
and resiliency and ingenuity 
of its people, I think this 
continued improvement of 
business and a return to our 
former and even higher stand- 
ard of living is before us. 


208,132 shares of Mission Corpora- 
tion, worth at current market prices 
$5.9 millions. The sum of net work- 
ing capital plus investments at cur- 
rent market gives an indicated net 
liquidating value to the common 
stock of $7.27 per share as compared 
to the recent price around 73. If net 
fixed assets are added, after deduct- 
ing all liabilities, the stock has a 
book value in excess of $15.50 per 
share. Earnings in the first six 
months of this year amounted to 36 
cents, as against 29 cents in the 
comparable preceding period. While 
no return is currently being received 
from either the Tide Water or 
Mission Corporation investments, 
both stocks are in line for common 
payments should the oil industry be 
able to maintain its present status 
over the balance of the year. The 
common shares of Pacific Western 
are in the speculative category but 
offer longer term prospects on the 
cyclical recovery of the petroleum 
industry, 


Bonds Follow 
the Money Market 


ERE are some disconnected, yet 

connectable facts about 1926: 
Atchison adjustment 4’s of 1995 sold 
at 844. The road covered its fixed 
charges 6.32 times. Call money on 
the New York Stock Exchange 
ranged from 8 to 6 per cent. 

And here are analogous facts 
about 1935: Atchison adjustment 
4’s are selling at 104. The road is 
expected to cover its fixed charges 
1.5 times. Call money goes begging 
at 4 of one per cent. 

What is startling, of course, is 
that Atchison adjustments should be 
selling 20 points higher today than 
eight years ago. On an earnings- 
protection basis, the bonds were 
much stronger then than now. And 
Atchison is by no means outstand- 


' ing. It simply serves as an example 


that bonds are selling not on a 
quality basis, but on a money mar- 
ket basis. Even such unexception- 
able issues as American Telephone, 
West Penn Power, and state and 
municipal liens are accorded an un- 
precedented credit rating in the open 
market. 

It comes down to supply and de- 
mand. Money is in supply; bonds 
are in demand. In 1926 that was 
not true. Money was wanted in 
business operations and in the stock 
market. That is indicated by the 
prices paid for money—3 to 6 per 
cent. Today, money is not wanted 
in business operations and the stock 
market, which is why call money is 
so cheap. 

And because call money is cheap; 
because credit is available, but there 
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are few responsible takers, capital 
flows into bonds—capital which 
normally would go into short-term 
investments, such as call loans, com- 
mercial paper, and acceptances. The 
reason is fairly obvious. There is a 
credit redundancy and a stringency 
in the outlets for this credit. There- 
fore, holders of funds are forced into 
bonds to get some return. 

Now, this state of affairs will not 
last indefinitely. With a revival of 
business, money now freely avail- 
able for ¢all and money now planted 
in long-term bonds, will be with- 
drawn. Interest rates will rise. 
Capital will tend to flow out of long- 
term bonds and into short-term in- 
vestments, because short-term paper 
will once again become attractive. 

Which would have a direct effect 
upon bond prices. They would go 
down. The supply and demand posi- 
tion would be reversed. Bonds would 
be in supply; money would be in de- 
mand. And that is what the bond- 
holder must watch. It is no 
near-term eventuality; but it is an 
eventuality. 

First signs of it will be a firming 
up in call money rates; then an in- 
crease in commercial paper and bank 
loans for commercial purposes. It 
will not mark—necessarily—a change 
in the credit ratings of our leading 
corporation and governmental ob- 
ligations. It will simply mean a 
change in the uses to which capital 
is put. 

And many bonds, now offering low 
returns and selling at or near their 
call prices, will slump. In such an 
eventuality, it is conceivable that 
Atchison adjustments and others 
might go back to their 1926 levels. 
Thus, investors holding high-grade 
obligations, if they want to conserve 
their principal in relation to market 
values, must be constantly alert to 
changes in money market conditions. 
When money again is in demand, 
bonds will be in supply. 


Air Conditioning 
Aids Coppers 


VER one million pounds of 
copper and copper alloys are 
being consumed weekly by the manu- 
facturers of air conditioning equip- 
ment and mechanical refrigeration, 
according to an estimate of the 
Copper & Brass Research Associa- 
tion. Taking present consumption 
and seasonal variations into con- 
sideration, the industry will prob- 
ably consume around 50 million 
pounds of the red metal this year. 
“There has been a marked in- 
crease in sales by the refrigeration 
and air conditioning industries 
since the extension of the amount 
insurable by the FHA, under its 
modernization credit plan, to $50,- 
000,” says the Association. 
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New Portfolios for Income 


Three Investment Programs 
for the Individual Investor 


bain cost of living in an up- 
ward curve and wage and salary 
incomes still far below normal, most 
investors find it imperative to employ 
their capital funds so as to receive 
the maximum return consistent with 
reasonable safety and potential long 
range enhancement. Abnormally low 
money rates have placed the highest 
grade bonds and preferred stocks on 
an exceedingly low yield basis, while 
the growing demand for the better 
grade dividend paying common 
stocks has operated in the same 
direction. 

In these programs the outlook for 
business recovery via the route of 
credit inflation has motivated the 
allocation of from 60 to 70 per cent 
of the funds in common stocks. The 


selections, however, have been made 
with primary regard to securing as 
large a secure current income as pos- 
sible, with appreciation a secondary 
consideration. Many of the lower 
yielding common stocks are clearly 
in line for larger dividend disburse- 
ments in proportion to the extent of 
recovery in the coming year, so that 
the total return, as well as the capi- 
tal value, is expected to increase. 

Investors whose available funds 
for new commitment do not coincide 
with the amounts of these programs 
can easily make adaptations to fit 
their individual requirements, al- 
though additional advice might 
wisely be sought in the event of any 
wide departure from the form and 
content presented. 


THREE DIVERSIFIED INVESTMENT PORTFOLIOS 


$4,000 PROGRAM 


Recent Total Total 
Price Cost Income 
$1,000 So. Pacific, Oregon Lines 1st 43s, 1977........ 87 $870.00 $45.00 
10 shs. Wesson Oil $4 conv. pfd. ............. 0.000 82 820.00 40.00 
20 shs. General Foods com. ($1.80)................-- 37 740.00 36.00 
35 shs. Harbison-Walker com. ($1) ..............2- 23 805.00 35.00 
25 shs. Mathieson Alkali com. ($14) ................ 30 750.00 37.50 

$15,000 PROGRAM 
$1,000 Pennsylvania R.R. deb. 44s, 1970............. 97 $970.00 $45.00 
1,000 Western Maryland Ist 54s, 1977............. 104 1,040.00 55.00 
1,000 Amer. Gas & Electric deb. 5s, 2028........... 106 1,060.00 50.00 
15 shs. Brooklyn-Manhattan Trans. $6 pfd. ......... 100 1,500.00 90.00 
15 shs. Reynolds Metals conv. $53 pfd. ............. 107 1,605.00 82.50 
15 shs. Continental Can com. ($2.40)............... 85 1,275.00 36.00 
25 shs. General Motors com. (*$2.25)............... 45 1,125.00 56.25 
60 shs. Kennecott Copper com. (60c.) .............. 21 1,260.00 36.00 
30 shs. Louisville & Nashville com. (+$2.50) ........ 42 1,260.00 75.00 
25 shs. Reynolds Tobacco “B” com. ($3)............ 54 1,350.00 75.00 
70 shs. United Gas Improvement com. ($1.)......... 17 1,190.00 70.00 
20 shs. Westinghouse Elec. & Mfg. ($2)............. 6 1,320.00 40.00 

$25,000 PROGRAM 

$2,000 Penn. Central Light & Pwr. 44s, 1977......... 99 $1,980.00 $90.00 
2,000 Youngstown Sheet & Tube 5s, 1978........... 98 1,960.00 100.00 
2,000 Columbia Gas & Elec. 5s, 1952............... 94 1,880.00 100.00 
30 she. North Amer. Co. $3 pfd.........cccccccccces 52 1,560.00 90.00 
15 shs. Public Service of N. J. $5 pfd............... 99 1,485.00 75.00 
125 shs. Address.-Multigraph com. (60c.)........... 14 1,750.00 75.00 
10 shs. Allied Chemical com. ($6) ................. 160 1,600.00 60.00 
15 shs. American Tobacco “B” ($5)................ 97 1,455.00 75.00 
25 shes. Chrysler com. ($1.50) 61 1,525.00 37.50 
35 shs..Howe Sound com. ($3) ........cccccccsceces 47 1,645.00 105.00 
25 shs. National Steel com. ($1.50) ...............-- 66 1,650.00 37.50 
40 shs. Pacific Lighting com. ($2.40) ............... 43 1,720.00 96.00 
15 shs. Union Pacific com. ($6) ..........-seecccees 102 1,530.00 90.00 


*Including extras. {Paid this year. 


$24,940.00 $1,171.00 
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FUTURE REFERENCE 


Andes Copper Mining Company 


AN IMPORTANT foreign mining  sub- 
sidiary of Anaconda Copper Mining 
operating in the Province of Atacama, 
Chile, S. A. Blocked out reserves, sulphide 
and oxidized ores, estimated at over 137 million tons aver- 
aging 1.5 per cent copper, indicating life of at least 15 
years. 

Under Anaconda management, which is highly regarded 
in the non-ferrous metal field. 

Capital structure simple. No bonds or preferred stock; 
3,582,379 shares of no par value common stock, over 90 
per cent owned by Anaconda. 

Financial position encumbered by notes payable of $6 


No. 465 


1934. $304 080; 
December 
a cash $170,415. Working capi- 
tal ratio: 1.05-to-1. Book 
30 ——> value, $22.41 per share. 
“4 ous First year of production 
s} was 1927; dividends inaugu- 
ee "| rated late in 1928 and con- 
pes cheve tinued until 1931. None since 
1927 1928 1929 1930 1931 1932 1933 1934 February of that year. 


Output excluded from U. S. 
by the 4-cent tariff and costs 
are not low enough to allow 
profitable operations at world prices of recent years. Pro- 
duction has been severely curtailed since 1929 output of 
162.6 million pounds. Since 1932 operations have expanded 
from 23.2 million pounds to 53.3 million pounds in 1934. 
The world statistical position of copper is showing im- 
provement and with higher prices in world markets Andes 
should again show profits. 

The small minority interest outstanding makes for in- 
activity marketwise and the heavy notes payable somewhat 
obscure the speculative prospects. 

Appraisal Rating: 

Publishes earnings only once a year. 


Anaconda owns 90 per cent 
of outstanding stock 


Crown Cork & Seal Company, Inc. 


MANUFACTURES a patented line of 
“crown” bottle caps, cork products and 


No. 4 
a 466 machinery for capping and filling bottles. 


Through a 1931 acquisition, company makes 


gaskets and similar products used in the automotive 
industry. 

Management is able and progressive. 

Balanced capital structure. Funded debt, $4.3 millions; 
145,420 shares $2.70 cumulative preferred (no par); 384,- 
237 shares no par common. 

Strong financial position. Net working capital at the 
end of 1934, $6.5 millions; cash $725,220. Working capital 
ratio: 8.1-to-1. Book value of common, $13.68 per share. 

Irregular dividend record on 
common. Payments suspended 
in 1932, resumed two years 
later. Present indicated rate, 
$1 per annum. 


CROWN CORK & SEAL 


Chief stimulus to earnings 


has been derived from liquor Earned per shore MA go 
industry, and company has . 
been alert to develop new shout pei shore 
types of caps to meet competi- 1927 1928 1929 1930 1931 1932 1933 1934 
tion. Other lines also have Listed on New York Stock 
been improved and are con- Exchange in 1929 
tributing more fully to reve- 
ni .s. ith greater increase in beer consumption earnings 
should tend to expand. However, competition is compara- 
tively keen, and future earnings progress will be rather 
slow in comparison with the gains in 1933 and 1934. 
Common is not a prominent trading medium, although 
price movements have been fairly wide. Preferred stock is 
of “business man’s risk” quality and generally sells on a 
liberal yield basis. 
Appraisal Rating of Common: B+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1933 1934 
Mar. 31 June 30 Sept. 30 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
D$0.28 $0.59 


Dec. 
D$0.51 $1.25 $1.02 D$0.25 $0.20 $1.39 $1.09 
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Evans Products Company 


SPECIALIZES in manufacture of shipping 
and loading devices for automobiles used 
in railway freight cars, but has diversified 
to some extent, producing wood battery 
separators, containers and a safety device for railroad 
highway crossings. 

Management has displayed considerable ingenuity in im- 
proving its main products. 

Simple capitalization. Bonds, $380,500; no preferred 
stock; 234,396 shares of $5 par capital stock. 

Strong financial position. Net working capital as of 
December 31, 1934, $2.1 millions; cash, $1.7 million. Work- 
ing capital ratio: 3.9-to-1. Book value of stock, $13.41 
per share. 

Irregular dividend record. 
No payments after April, 
1930, until January 2, 1935. 
On that date, paid 50 cents a 
share, subsequently paid 25 
ssf cents quarterly. | 
; Sales and earnings record 
has been very erratic in recent 
years, and unsatisfactory with 
the exception of 1933 and 
1934. In 1932 company intro- 
duced new type of loader 
effecting greater space economy in railroad cars. Demand 
for original equipment very heavy in 1934; has since 
tapered off sharply, and will be limited to replacement 
demand in future unless devices can be further improved. 
Success of crossing protection device yet to be determined. 

Stock is subject to occasional bursts of speculative ac- 
tivity but is normally not prominent marketwise. Ap- 
praisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


No. 467 


EVANS PRODUCTS 
IN.Y. = 


Price Range 


VA_VA_ tained shove | 


Deficit per share 
1987 1928 1929 1930 1931 1932 1933 1934 


Adjusted to 100 per cent 
stock dividend in 1928 


1935 
Mar. 31 June 30 
$1.07 $0.03 


1934 
Mar. 31 June 30 Sept. 30 Dee. 31 


1933 
Sept. 30 Dee. 31 
8 $2.07 $3.14 D$0.06 $0.28 


$0.88 $0.3 


International Hydro-Electric System 


A HOLDING company. Subsidiaries sup- 
ply electric light and power in Canada 
and the S., primarily through hydro- 
electric generation. 

Management is controlled by International Paper & 
Power. 

Heavy capital structure. Funded debt, $280 millions; 
subsidiary preferred stocks, $129 millions; minority in- 
terest, $22.9 millions; 140,384 shares of $3.50 cumulative 
convertible preferred stock ($50 par); 841,128 shares of 
$2 cumulative class A stock ($25 par); 1,000,000 shares of 
class B stock ($20 par), and 40,000,000 shares of common 
stock (5 cents par). Class B and common all owned by 
International Paper & Power. 

Mediocre financial position. 
Net working capital, Decem- 
ber 31, 1934, $6.2 millions; 
cash, $6.9 millions; notes pay- 
able, $2.2 millions. Working 
capital ratio: 1.5-to-1. Book sé 
value of class A stock, $66.79 
per share. 

Dividends omitted on the 
$3.50 preferred stock in Octo- 
ber, 1934, following long period 
of steady payments. Dividends 
suspended on class A stock after April 15, 1932. None since. 

Company’s heavy fixed capital charges require a steady 
volume of business. Omission of dividends of subsidiary, 
New England Power, has reduced parent company income. 
Power contracts with Ontario Hydro-Electric Commission 
are in danger. Utility agitation unfavorable. 

Class A stock appears to have extremely thin equity posi- 
tion in respect to earnings, despite high book value. Ap- 
praisal Rating of Common: D. 


RECENT QUARTERLY EARNINGS PER SHARE OF CLASS A STOCK: 


1933 
Mar. 31 June 30 Sept. 30 Dee. 31 
$0.45 $0.20 $0.35 $1.22 


No. 468 


INTERNATIONAL HYDRO - ELECTRIC 
60 


Price Range 


es tse 


1927 1928 1929 1930 1931 1932 1933 1934 


Listed on the New York Stock 
Exchange in 1929 


1934 
Mar. 31 June 30 Sept. 30 Dee. 31 
$0.58 $0.16 D$0.34 $0.72 
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The Mengel Company 
MANUFACTURES wood, fibre and box- 
board containers used primarily for 

packing tobacco, soap, beer and food prod- 
ucts. Activities also include production of 
plywood veneers and other lumber products. Company has 
timber tracts in United States and South America. 

Management has been long identified with the company. 

Fair capital structure. Funded debt, December 31, 1934, 
$2.7 millions (since year-end, company has retired $500,000 
of long-term obligations); 32,948 shares of 7 per cent 
cumulative preferred stock ($100 par); 320,041 common 
shares ($1 par). 


No. 469 


Good financial position. Net 
MENGEL COMPANY working capital, December 31, 
1934, $3.5 millions; cash $869,- 

1 Price Renge 000; inventories, $2.8 millions. 
Working capital ratio: 6.8- 

to-1. Book value of common, 


OV ss} $16.59 a share. 

— Preferred dividends have 
ger hove ss} not been paid since September 

1927 1928 1929 1930 1931 1932 1933 1934 * 

1, 1931. Accumulations, June 

1, 1935, amounted to $26.25 a 

share. No distributions on 

common have been made since 

last payment of 50 cents October 1, 1930. 

Earnings fluctuate closely with general industrial ac- 
tivity, inasmuch as company is a supplier of packing prod- 
ucts primarily. Repeal of prohibition stimulated to some 
extent the demand for beer and whisky containers for ship- 
ping purposes. Heavy inventory position and holdings of 
timber land act as a hedge against price inflation. 

Common stock is fairly active marketwise but specula- 
tive interest in the issue is limited. Appraisal Rating of 
Common: D+. 


Adjusted to 4-for-1 split-u 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 
1933 1934 1935 
June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
D$0.61 D$0.16 D$0.68 D$0.01 D$0.12 D$0.25 D$0.65 D$0.21 D$0.24 


Reading Company 


PERATES an extensive network of rail- 

road lines, in part wholly owned and 
partly leased and jointly controlled, located 
Coluber in Pennsylvania. Main line extends 
from Philadelphia to Reading and Harrisburg, with many 
branches to the coal mining regions. 

Company enjoys good management; the New York 
Central and Baltimore & Ohio Railroads are represented 
on the directorate. 

Well balanced capital structure; bonds, $145.5 millions; 
first preferred stock, 559,824 shares; second preferred stock, 
839,413 shares (both preferreds 4 per cent non-cumulative 
$50 par); common stock ($50 
par), 1,399,782 shares. 

Good financial position. Net 
working capital as of Decem- 
ber 31, 1934, $1.9 million; 
cash, $4.1 millions. Working 
capital ratio: 1.2-to-1. Book 
value of common, $87.64 per 
share. 

Regular dividends paid un- 
interruptedly on first and sec- 
ond preferred stocks. Sub- 
stantial dividends paid on 
common before 1932; declined to $1 per share in 1933; 
current rate, $2 per share. 

Road is primarily a coal carrier, having large traffic in 
both hard and soft coal, although former bulks larger. 

Preferred stocks are relatively stable investments for in- 
come. Common has been prominent as one of the “merger 
rails” and may resume that roéle. In view of N. Y. 
Central’s and B. & O.’s large holdings of the issue, floating 
supply is small. 

Operating statements monthly; complete financial re- 
ports only once a year. Appraisal Rating of Common: C. 


No. 470 


READING COMPANY 


Eamed per share 


1927 1928 1929 1930 1931 19321933 1934 


Earnings prior to 1929 include 
R.R. subsidiary operations 


Superior Steel Corporation 


[PORTANT manufacturer of hot and 
cold rolled strip in the Pittsburgh district; 
has annual capacity of about 160,000 tons. 
i Raw material is purchased from steel makers 
in form of billets. Finished strip sold to large number 
of industries including manufacturers of metal office equip- 
ment, metal beds, sewing machines and hardware. Large 
part of company’s rust resisting strip is consumed by the 
automotive industry. Has arrangement with Ludlum Steel 
Company to manufacture and sell certain “Silcrome” stain- 
less steels under patents controlled by Ludlum. 

Under satisfactory management. 

Simple capital structure. 
Funded debt $1.3 million; 


No. 471 


SUPERIOR STEEL 


15 capital stock, 113,576 shares 
ge $100 par. 

x0 Financial position fair. Net 
working capital at end of 


—— $3 1934, $841,000; cash, $194,000. 
Working capital ratio: 5-to-1. 

——— s§ Book value of capital stock, 
2927 1928 1929 1930 1931 1932 1933 1934 $30.53 a share. 

Unsatisfactory dividend rec- 
ord. Nothing paid on capital 
stock since 1926 when $1.50 a 
share was distributed (three payments of 50 cents each). 

Earnings outlook largely determined by status of gen- 
eral business activity. Prospective earnings expected to be 
used chiefly to replenish company’s financial resources, 
weakened by five years of continuously large deficits. 

Capital stock is one of the more radical low priced 
speculations in the steel industry, often showing wide 
fluctuations on a percentage basis. 

Appraisal Rating of Capital Stock: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
1933 1934 1935 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$0.66 $0.21 $0.24 b$0.06 D$0.05 D$1.38 D$1.01 $0.34 D$0.28 


Adjusted to rights issued 
in April, 1929 


Warner-Quinlan Company 


OPERATES primarily as a refining and 
marketing unit of the oil industry in the 
New York City Metropolitan area. Pur- 
chases most of its supplies from Cities 
Service, which is understood to have a large stock interest. 
Owns relatively small crude production in the Gulf Coast 
region and in Mexico. Products distributed through some 
300 retail outlets. 

Management experienced, but has found it difficult to 
meet the trying competitive conditions in gasoline markets 
in recent years. 

Capital structure relatively simple. Funded debt and 
purchase money obligations $8.1 millions; no preferred. 
Common stock 759,538 shares, 
no par. Profit and loss deficit, 
$11.6 millions. 

Financial position unsatis- 
factory. Net working capital 
deficit December 31, 1934, $2.6 
millions; cash $324,000. Work- 
ing capital ratio: 0.64-to-1. 
Book value $3.32 per share. 

Varying dividends paid in 
the period from 1922 to 1930, 
except for 1925; none since 
July, 1930. 

-, depends upon having adequate margin be- 
tween cost of crude and retail price structure for refined 
products and has been handicapped in. recent years by 
the keen competition. 

Stock is not an active market performer and its low 
levels reflect the uncertainties in the situation. 

Appraisal Rating: 


No. 472 


WARNER - QUINLAN 


LH } Puce Range 


Deficit per share 


1927 1928 1929 1938 1931 1932 1933 1934 


Listed on New York Stock 
Exchange in 1928 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 

1933 1934 1935 
June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$0.23 0.13 D$0.51 D$0.80 D$0.56 D$0.39 D$0.85 D$1.07 D$0.90 


NEXT 


473—Abraham & Straus 
474—Armstrong Cork 
475—Consolidated Oil 


476—F. E. Myers & Bro. 
477—Porto Rican Amer. Tobacco 


478—F. G. Shattuck 
479—Southern Railway 
480—White Sewing Machine 


Reprints of the first 448 “Stock Factographs” will be sent with a new annual subscription for $10.65. 
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HE theory of spending our way to pros- 

perity, advanced by Maynard Keynes, the 
English economist, is having its test in this 
country. To attain this object the Govern- 
ment in two years has spent or has com- 
mitted itself to spend a total of more than 
$9 billions, a sum of money that human im- 
agination cannot conceive concretely, for the 
burden of its payment has not yet been 
brought home to us. It will come later 
when this big bill must be met. For the 
time being the money is being borrowed, 
largely through the banks. All such tax 
proposals as soaking the rich and making 
corporations pay through the nose, will fall 
far short of meeting the bill. Even such a New Dealer 
as John T. Flynn, Wall Street’s severest critic, con- 
fesses that more and more taxes will be needed, or else 
the country faces bankruptcy. Where they will come 
from only the future can provide the answer. But of 
one fact we may be certain and that is that when the 
bill must be met none but the actual bankrupts will 
escape their share of the load. By that time the public 
will have become tax conscious, but it will be too late, 
for this spree of spending will have taken its toll. 


UR bull market, now more than five months old, is 

already bringing forth veiled warnings that it is 
entering a dangerous zone. Those who profess to 
think so point out that prices are inconsistent with 
current earnings and immediate business prospects. 
When I hear these statements I am reminded of having 
heard the same assertions regarding the English se- 
curity markets a year ago when I was abroad. There, 
too, the feeling then was that prices were advancing 
too rapidly. On my return to England this summer 
I found that this stock boom had met with no serious 
setback and prices that last summer appeared to have 
penetrated the stratosphere are now anywhere from 
25 per cent to 50 per cent higher, and in some special 
cases the percentage of gain is much more imposing. 
Nor was there any sign of apprehension of a serious 
break ahead. In judging the course of security markets 
it is impossible properly to gauge human psychology, 
which is the major factor in influencing prices. In point 
of time our depression lasted almost five years, so, rela- 
tively, five months of recovery permits a considerable 
time for further improvement provided the price trend 
is backed by sustained industrial recovery. The state 
of the English market tends to support such a con- 
clusion. 


FEW miles out from Dublin, nestling high in the 

beautiful Wicklow Hills, can be seen an imposing 
red tiled estate that should have a special interest for 
the horde of foolish Americans who are sending their 
money abroad for the purchase of Irish Sweepstake 
tickets in the belief that they are aiding a worthy 
charity. This mansion is the home of the financial 
sponsor of this mastodon gamble which is lifting out 
of our pockets many millions every year. Ostensibly 
the sweeps are conducted for the benefit of the Irish 
hospitals but the truth is, so far as I could see, they 
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receive but a dribble of the money this 
gamble collects from all over the World. Not 
so its backers; each year they grow richer 
at the expense of the fortune hunters. If 
Ireland collected the bulk of this money she 
would not need to complain about the hard 
times from which she is keenly suffering. I 
am fully in accord with the belief of Mrs. 
Oliver Harriman, that if our people cannot 
be constrained from indulging in lotteries, 
which is what the sweeps are, let us have our 
own and keep our money in our own country. 
Enough of our capital is exported annually 
to reduce our taxes considerably. 


NOTHER aartificial price fixing program seems in 
a fair way to be knocked into a cocked hat, with 
serious talk of abandoning the Chadbourne plan for con- 
trolling the sugar market. It is becoming evident that 
the plan cannot stand up against the inexorable law of 
supply and demand. All previous experiences in price 
fixing, controlled production and political experimenta- 
tion with economic functioning, have demonstrated their 
futility. England tried it with the ill fated Stevenson 
rubber control measure that raised an artificial support 
which, when it gave way, plunged rubber prices to their 
lowest depths. Brazil burned its surplus coffee only to 
find that she was ruthlessly destroying much valuable 
property without raising coffee prices even a fraction of 
a cent. Our copper producers heroically endeavored to 
maintain prices at 18 cents a pound and when they had 
to let go copper did not stop descending until it touched 
four cents a pound. When this effort was made I 
ventured to ask one of the prominent factors in the 
copper world if he thought the price could be held: “If 
we cannot do it, Lord help us,” was his answer, “for 
there is no telling when bottom would be reached.” He 
was right, as the aftermath of this ill starred price- 
fixing attempt so well proved. Yet our Government, 
with its numerous experiments in hog killing, processing 
taxes, acreage and crop reductions, does not hesitate to 
venture where angels fear to tread. 


T IS a far stretch from an altitude of $71 a share 

down to $3 but that is the gamut Baldwin Locomo- 
tive has run in the space of a few years. The one time 
glamorous speculation ended its meteoric career in the 
bankruptcy court from which it is expected to emerge 
much humbled in pride, if any pride remains. It will 
be recalled during the period when Baldwin was one of 
the cocks of the walk in our stock market how much 
stress was laid on its valuable assets, especially its real 
estate; how in those thoughtless days, statisticians took 
delight in figuring out its theoretical liquidating value 
in order to justify the stock’s then quoted price. What 
a chimera this proved to be and how it illustrated what 
an adept lead pencil could accomplish in figuring out 
for the stock imaginary values that never had either 
reason or rhyme for existing. Many assets can dis- 
appear quickly when a corporation must be forcibly 
liquidated. Earning power, management and the trend 
of an industry are by far more reliable yardsticks for 
the appraisal of actual and potential stock values. 
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Depression’s 


hye THE face of the ravages of the 
depression 24 New York Stock 
Exchange listed companies main- 
tained their 1929 regular cash divi- 
dend rate throughout the following 
years and 15 companies are, in addi- 
tion now paying more than they did 
at the height of the last boom. As 
shown in the accompanying tabula- 
tion the list includes most of those 
companies who long ago established 
a reputation of sound conservatism 
in financial matters. During pros- 
perous years they built up large re- 
serves which permitted them to con- 
tinue payments at the same rate, 
though in numerous instances the 
full rate was not entirely covered. 

Companies which follow a policy 
of distributing substantial parts of 
annual earnings in extras and main- 
taining a relatively low regular rate, 
can much more easily continue the 
stated regular rate when profits are 
reduced than those companies which 
pay out to stockholders the bulk of 
annual earnings in so-called regular 
cash dividends. Thus the method of 
designating a portion of their pay- 
ments as extras has kept some on the 
honor roll and prevented others from 
sharing that position because of the 
different dividend policies. 


In the category of dividend in- 
creases the presence of the two min- 
ing stocks is rather interesting. They 
owe their favored position prin- 
cipally to the Administration’s 
monetary policy, which has raised 
the price of gold from $20 to $35 per 
ounce. But more striking is the 
fact that so large a number of the 
members of this roster are companies 
catering to the individual consumer. 
Few of the members are in the capi- 
tal goods field, the exceptions being 
the several chemical companies and, 
perhaps, International Business Ma- 
chine. An outstanding feature is the 
strong representation of the tobacco 
industry on the honor roll, indicating 
that this field has shown itself as 
near depression proof as possible. 

It is regrettable that the present 
Administration’s theories and poli- 
cies on taxation try to prevent cor- 
porations from building up large 
reserves during prosperous years 
from which to pay dividends in years 
of small profits or no profits at all. 
Should these theories be put into 
actual effect, stockholders could 
hardly expect a repetition in the 
future of the excellent record of divi- 
dend distributions witnessed during 
the last depression. 


DEPRESSION‘ S 


HONOR 


I, REGULAR CASH RATES MAINTAINED SINCE 1929 


Annual 
Company: Dividend 

Allied Chemical... $6.00 
x3 
2 
American Tel. & 9 
American Tobacco.............. 5 


Atlantic Refining............... 
Beech-Nut Packing............. 
Brooklyn Union Gas............ 


Reynolds Tobacco............... 
Standard Oil of N. J............. 


Comment: 


Has long been a ‘‘blue chip’’ issue 

Dividend unearned for four years 

Stability of earnings a characteristic 

Operates in high purchasing-power area 

Most widely held stock in the world 

Fortunes lie in advertising success 

Erratic earnings record 

Earnings stability due to chewing-gum busincss 
Class A is, in effect, a non-cumulative preferrvd 
Recent earnings short of dividend coverage 
Earning power based on advertising 

Erratic earnings; deficits in 1931 and 1932 
Outstanding unit in erratic industry 

Largest flour miller in U. S. 

Pays out only small portion of earnings 

Total revenues come from snuff 

Growth of ‘‘Chesterfield’’ has supported earnin:; 
Small well-managed enterprise 

Paint ingredients principal division 

Pays out only about 25% of earnings 

Fast growing cigarette company 

One of the “big four’’; strong in cash 
Dividends unearned 1931-1932-1933 

Highly successful in marketing operations 


x Present rate, excluding cash extras, or stock dividends. 


Il. REGULAR CASH RATES INCREASED SINCE 1929 


1929 Present 

Company: Rate Rate 
Air Reduction........... 2.50 $3.00 
American Can........... x3.00 x4.00 
American Chicle......... 2.00 x3.00 
Brown Shoe.............. 2.62 3.00 
Chesapeake & Ohio...... 2.50 2.80 
Corn Products Refining... x2.50 3.00 
Dome Mines............. x1.00 x2.00 
First National Stores..... 1.50 2.50 
Homestake Mining....... x9.00 x12.00 
Intl. Business Machine... 5.00 6.00 
Kroger Grocery & Baking. 1.00 1.60 
Monsanto Chemical...... 20.62 1.00 
Penick & Ford........... 1.00 3.00 

x3.25 x5.00 


x Plus extras in cash, or stock dividends. 


Comment: 


Extra payments have varied widely 

A “blue chip’’ market leader 

Caters to a mass-habit 

Third largest shoe company 

Coal traffic relatively stable 

Has hidden foreign earnings 

Has been aided by depression influences 
A fast growing chain; now 4th largest in U. S. 
An old established U. S. gold producer 
Has had outstanding earnings trend 
Second largest food chain; in Middle West 
Sells to over 60 industries 

Operates in stable food business 

Pays out less than half of earnings 
Earnings stability due to snuff business 


a On basis of new capitalization. 
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United States Government 
SECURITIES 
State - Municipal 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
New York Philadelphia 
Chicago San Francisco 


BEECHNUT 
PACKING 
COMPANY 


Common Stock 


Listed on New York Stock Exchange 


We have prepared a brief report 
on this company, which we will 
be pleased to furnish on request 


LEACH BROS., Inc. 


60 Wall St. New York City 
HAnover 2-8424 


Our Current Market Letier 
discusses the 


Steel 


Companies 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange. Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


J.A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


ADDRESSING EQUIPMENT 


“Before you invest. investigate” 
There are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
buy one until you have investigated the other. Get 
details from 
THE ELLIOTT ADDRESSING MACHINE CO. 

Incorporated 1900—Rated AAAI 
137 Albany Street. Cambridge. Massachusetts 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&(@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


183 


: 
4 
| 
| 

ae 
anf 

f 
| 
| 
| 
| 
| 

| 
| 

| | 
| 
| 

Gay 

5 
: 


Are Utility Stocks 
High Enough? 


INCE March 14 the Dow-Jones Util- 

ity Average has advanced from 
14.45 to 25.39, or 75%. Many speculative 
Utility Preferreds have shown even 
greater gains. Does this improvement 
discount near term prospects, or is this 
group still undervalued? 


This week’s UNITED OPINION Bulle- 
tin carries a special review of the Utility 
situation with definite market advice on 
the following securities: 


Am. Gas & Elec. North American 

Pac. Gas & Elec. Pacific Ltg. 

United Gas Imp. So. Cal. Edison 

Col. G&E Pfd. El. Bond & Sh. Pfd. 
United Corp. Pfd. Commwvth & So. Pfd. 
Nat. Pr. & Lt. Pid. — Am. Water Wks Pfd. 


A copy of this bulletin will be sent to you 
without obligation, as an example of the 
UNITED OPINION method of business 
and Stock Market forecasting. 


Send for Bulletin F.W. 30 FREE! 
(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ a: Boston, Mass. 


Electric Bond 
and 


Share Company 


Two Rector Street 


New York 


GIFTS TO GERMANY 
Sincere advice in all 


financial matters to 
Tourists & REPATRIATES. 
TILGUNSSGPERRMARK: 


Ask for our booklet: 
“MATURED & CALLED GERMAN DOLLAR BONDS” 


GERMAN AMERICAN SECURITIES CO., INC. 
Incorporated in the State of New York 
29 Broadway, New York 
Tel. WHitehall 4-7850 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 | 
Same care given to large or small orders 


(ijsHoim &@ (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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ROOM BREVITIES 


Or Gossip a Customers’ Man } 
Hears Around Broad and Wall 


General Electric may surprise its 190,000-odd stockholders with a small extra at 
the next dividend meeting—third quarter earnings are also expected to provide a 
pleasant surprise. . . . A fire engine sedan is Mack Trucks’ latest contribu- 
tion to motor vehicles—all apparatus and firemen are under cover for the first 
time. Chicago Mail Order follows the bigger leaders with the largest 
and most elaborate catalog in its history—352 pages each will be sent to 5 million 
customers. Pure Oil will soon be in the news with two developments— 
(1) introduction of “Air-Conditioned” gasoline by its American Oil subsidiary and 
(2) purchase of patents to “Purofane,” a new auto refinishing process. . . 
New interest in Royal Typewriter suggests that action will soon be taken to clear 
up preferred dividend arrears—accumulations now amount to over $17 a share on 
37,698 shares. . . . That 15-cent state tax per pound on oleomargarine by Wis- 
consin to protect its dairy industry from cottonseed oil competition may be a 
boomerang—Carnation Milk of Milwaukee reports a boycott against its products 
in the south in retaliation. . .. 


Increased optimism is reviving the art of business prophecy—one forecast 
predicts steel operations at 70 per cent of capacity by November. 


Owens-Illinois Glass is not ignoring the threat of tin can competition—a new 
“one trip” beer bottle, christened “stubby” because it is one-third shorter than the 
standard glass container, is on the way. . . Air conditioning helped sum- 
mer department store sales and this may be the reason why Arnold-Constable is 
being mentioned as a dividend prospect—along the same line, Best may pay an 
extra. Borden started something when it first silenced milk wagons with 
pneumatic tires—now Goodyear Tire is bringing out a new tire designed especially 
for delivery vehicles where there is much stopping and starting. Great 
Atlantic & Pacific Tea starts a new weekly radio program on September 17 featur- 
ing Kate Smith on the Columbia network—the A. & P. Gypsies will continue as 
usual on the NBC system. Western Union’s earnings for July are being 
estimated at $1 a share, a record month in recent history—it would have been a 
different story if Congress hadn’t been in session. . . . 


Don’t overlook rising zinc prices as an indication of recovery—as one of 
the most sensitive indices, the recent advance suggests basic improvement. 


Chrysler is understood to have several radical changes in automobile construc- 
tion ready for 1936 models—a rear engine model is being mentioned as well as 
other innovations to reduce weight-per-horsepower. Wesson Oil & Snow- 
drift and Procter & Gamble (Crisco) are the primary beneficiaries of the sharp 
advance in lard prices—reports for the current quarter should reflect the improve- 
ment. . . . Mathieson Alkali is looking for an additional source of revenue in 
its new chlorine sterilizer—tradenamed, “Lo-Bax,” it is said to be the fastest kill- 
ing bacteria agent. Chicago Pneumatic Tool may soon be in the news 
with a plan to clear up back dividends on its preferred—arrears amount to about 
$15 a share. General Foods expects to add to its radio laurels with a 
new program for Sanka coffee featuring Helen Hayes in a serial réle weekly be- 
ginning October 1. . . . A brokerage firm reports that an open order to sell 
Briggs Manufacturing, which has been on its books since July 8, 1929, has just 
been executed—proving that they do come back, sooner or later? . . . 


Railroads bought 106 new locomotives in the first half of this year, against 
9 in the same period of last year—another sign of recovery? 


Federal Motor Truck will soon announce its Silver Anniversary with a national 
advertising campaign—‘“twenty-five years of truck building” will be the slogan. 
Canada Dry hopes to find another source of earnings in a new carbonated 
beverage which will be introduced under the name of “Spur’—it is reported as 
“something different” in a soft drink. The snuff leaders, Helme and U. S. 
Tobacco, are being mentioned as good prospects for extra dividends soon—maybe 
one and/or the other will increase the dividend. W. A. Sheaffer Pen will 
feature its full fountain pen line with a streamlined pen and pencil combination 
for women—the name of the offering will be “The First Lady”. Spicer 
Manufacturing has received the order for the universal joints and transmissions 
on the 401 Yellow Truck & Coach buses recently contracted for by Omnibus Cor- 
poration—the buses will be used in N. Y. C , Radio sponsorship of college 
football games is on the way with reports indicating that General Motors (Chevro- 
let) will broadcast the University of Michigan games; Maytag, the Iowa games; 
Ohio Oil, the Ohio State games; and General Mills the Minnesota games—wonder 
which will be the sponsor when the teams play together? 
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With Profit Possibilities 


Three stocks offer opportunity for participation in 
industrial activity; one is an inflation hedge; another is 
a stable public utility; the third is the “potato” railroad. 


TOCKS never stand still. Always, 

day in and day out, their values 
change in the marketplace. Some- 
times, caprice affects their price; 
sometimes legislation; sometimes 
special events, like the declaration of 
an extra dividend or a strike. But, 
in the long run, the dominant influ- 
ence upon a stock is prospects. 

People buy stocks today in order 
to get larger dividends tomorrow; 
or they sell stocks today lest divi- 
dends be smaller tomorrow. That is 
what makes the market—the con- 
fluence of opinion on stocks; opin- 
ions which constantly shift, like the 
winds. 

What makes or breaks a stock is 
earnings. If earnings are good and 
look good for the future, a stock 
goes up; if the contrary is true, the 
stock goes down. The reason is 
clear: Earnings determine dividends. 
Therefore, in selecting stocks, it is 
necessary to consider two factors: 
(1) the dividend now being paid and 
the return afforded; (2) the divi- 
dend which may be paid in the 
future, because of the earnings 
trend. Three issues, currently pay- 
ing dividends with prospects for long 
term appreciation, coincident with 
general economic recovery, are here- 
with discussed: 


4 CERRO DE PASCO COPPER is one of 
the leading copper and silver pro- 
ducers in the world. It has extensive 
ore reserves of unusually high qual- 
ity. This contributes to low-cost 
output. In 1934, net was equal to 
$1.50 a share. Earnings in 1935 are 
expected to be well in excess of that 
figure, in consequence of (a) higher 
world prices for copper and silver 
and (b) larger output. Some doubt 
exists as to the company’s dividend 
basis. The last dividend was $1 a 
share. If that is to be construed as 
a regular quarterly, then the stock 
may be said to be on a $4 basis. 
Directors, however, have not desig- 
nated the payment as a quarterly. 
Whether earnings will sustain the 
rate is conjectural. Because of the 
large ore reserves and the fact that 
operations are in countries outside 
the United States, the stock, around 
57 represents a hedge against 
inflation. (Factograph No, 115.) 


4 PacIFIC GAS & ELECTRIC, a leading 
public utility enterprise on the West 
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Coast, recorded a nice improvement 
in income in the first half of this 
year—75 cents a share on the com- 
mon versus 67 cents in the first six 
months of 1934. Earnings in recent 
years have covered the $1.50 divi- 
dend with something spared for 
ploughing-back into surplus. Re- 
funding operations this year have 
reduced fixed charges. Around 273}, 
the return is 5.4 per cent. Looking 
into the future, expansion in electric 
power consumption is a lifting fac- 
tor for earnings—probably sufficient 
to offset recurrent outbreaks of polit- 
ical antagonism against the utilities. 


(Factograph No. 157.) 


4 BANGOR & AROOSTOOK RAILROAD 
carries potatoes. That is to say 
when Wall Street thinks of the 
“Bangor” it thinks of potatoes, be- 
cause the starchy comestible is the 
chief freight hauled. Every year 
there are reports that something is 


wrong with the potato crop; every 
year there are reports that Bangor’s 
earnings will be poor. Neverthless, 
Bangor, throughout the depression 
has maintained a dividend. For a 
so-called one-crop road it has done 
extremely well. Currently around 
48, the stock affords a 5.2 per cent. 
return. Earnings this year have held 
up very well: First six months’ net 
was $5.93 a common share, as 
against $4.96 in the corresponding 
period of 1934. Income tends to 


-drop in the latter part of the year. 


Even so, the dividend should be pro- 
tected by a good margin of earnings. 
(Factograph No. 245.) 


SEC On Guard 


MONG the appurtenances of 

the Securities & Exchange Com- 
mission at its office in New York, 
120 Broadway, is one of the familiar 
tickers which taps out the con- 
stantly fluctuating changes in stock 
prices on the New York Stock Ex- 
change. 

The purpose is not to enable 
members of the Commission or 
their aides to speculate or trade. 
No indeed. The idea is to keep the 
SEC in constant touch with the 
market so that mapipulations can 
be ferreted out. 

In other words, the legal prin- 
ciple has been changed from “Let 
the Buyer Beware” to “Let the Jig- 
gler Beware.” 


The Rise in the 


and factors likely to cause its reversal 
by L. L. B. ANGAS 


Brookmire announces with great pleasure that Major L. L. B. Angas will 
contribute regularly to its investment forecasting service. His alliance with 
Brookmire, as Economic Adviser, will afford Brookmire clients the exclu- 
sive investment views and opinions of this noted English economic writer. 


49% Rise Since “The Coming American Boom” 


The Dow-Jones industrial index has risen over 49% since the publication 
of “The Coming American Boom,” by Major Angas, in July, 1934. 


The Rise in the Market and Factors to Cause Its Reversal 


In order that the investing public 
may have an opportunity of reading 
the first contribution by Major 
Angas to the Brookmire Service we 
shall be pleased to mail, while they 
last, copies of “The Present Rise in 
the Market; and Factors Likely to 
Cause Its Reversal”—a special Bul- 
letin to be issued shortly. You will 


wish to study Major Angas’ observa- 
tions in connection with the current 
upswing which has already lasted 
abnormally long. There is a nomi- 
nal charge of $1.00 for the Bulletin, 
with which will be included a copy 
of the Brookmire Counselor which 
specifically recommends the invest- 
ment policy to follow. Send only 
one dollar for both reports. 


Clip this advertisement TODAY. Attach a dollar, write your‘name and address plainly 
and mail 


BROOKMIRE 


551 FIFTH AVENUE, NEW YORK, N. Y. 
Telephone: VAnderbilt 3-2770 
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Alaska Juneau 4 c+ 


Continues unattractive for hold- 
ing, around 16, and commitments 
should be deferred (indicated yield, 
7.5%). Reflecting the unusual con- 
ditions incident to the strike at its 
mines, costs during July were moder- 
ately higher. Now that labor diffi- 
culties have been solved some im- 
provement is expected in the August 
statement, although recovery in 
earnings will probably continue slow 
as the company is working on lower 
grade ore. Prospects for the re- 
mainder of the year are regarded as 
more favorable but it appears doubt- 
ful if earnings for the full year will 
equal the $1.28 a share reported for 
1934. (Factograph No, 182, Last 
B&B, June 19.) 


American Can 4 A 

Unattractive for income, around 
142 (yield, 2.8%), but long term 
holdings need not be disturbed. The 
expression of optimism last week by 


Frederick S. Wheeler, chairman 


the board of American Can, suggests 
that earnings this year will exceed 
the $6.72 a share reported for 1934. 
Plans are now being considered for 
the erection of a new plant at 
Tampa, Fla., to manufacture cans to 
take care of the Florida fruit crop. 
(Factograph No. 93, Last B&B, 
July 3.) 


American Woolen 4 D+ 

The preferred, around 50, may be 
temporarily retained as a radical 
speculation, but the common, at 9, 
is uninteresting. Unit sales volume 
has shown considerable expansion in 
the past six months, one estimate 
placing the gain from February to 
date at around 50 per cent over last 
year. However, price advances have 
been moderate, especially in the high 
priced lines. Earnings in the first 
half of the current year were rather 
good, although most of the gain was 
due to $1 million lower charges for 
inventory adjustment, and savings 
in interest charges, with net for the 
preferred stock equal to $1.31 per 
share as against the deficit of $1.46 
in the comparable preceding period. 
(Factograph No. 147, Last B&B, 
Feb. 27.) 


Anchor Cap 4 c+ 


~ The 64% preferred at 105 may be 
retained for income (yield, 6.1%), 
but the common, around 15, should 


186 


be transferred into more promising 
situations (yield, 4%). Weakening 
of the price structure in the metal 
cap industry found its reflection in 
a further decline in earnings in the 
June quarter to 31 cents, against 62 
cents a share in the second quarter 
of 1934. For the half year, earnings 
of 47 cents compared with $1.03 in 
the same period of last year. While 
the company will probably cover its 
60-cent annual dividend for the year, 
prospects of an increased dividend 
now appear rather remote. (Facto- 
graph No, 401, Last B&B, Apr. 10.) 


Best 4 B+ 
Stock around 49, is more in line 
with near-term earnings prospects 


than when last suggested for pur- . 


chase at 36 (B&B, Feb. 20), but has 
not completely exhausted longer term 
possibilities (yield, 4.1%). Although 
sales volume gained but $87,000 to 
$6.2 millions in the first six months 
of this year, a better control of ex- 
penses enabled the company to trans- 
late most of the gain into net income. 
On the small capitalization, the in- 
crease brought earnings to $1.42 per 
share as against $1.17 in the like 
period of last year. In view of the 
improved outlook for the fall months 
and the strong financial position, 
some further increase in the divi- 
dend rate may be seen. (Facto- 
graph No. 149.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Clark Equipment com....C+toC 
Net drop jeopardizes dividend 


Continental Diamond Fibre 
com, 


Evans Products com 
Profits show sharp deciine 
Interboro Rapid Transit 
D teoD+ 
Unification prospects improve 
Kayser (Julius) com C+toB 
Net gain brings higher dividend 
Life Savers com 
Profit gain bolsters dividend 
National Power & Light 
com, 
Earnings tend to taper off 


North American pfd B toB+ 


North American com to C+ 
Again showing favorabie trend 
Sears, Roebuck com 
Sales up; likely to pay more 


United Corp. pfd c+ 
Net asset value gains sharply 


AMONG THE BULLS AND BEARS 


%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered 


Boeing Airplane 4 D+- 

Price of stock, now around 11, dis- 
counts indicated earnings improve- 
ment and commitments not advised. 
After deductions of special reserves 
(equal to 27 cents per common 


share), the deficit for the June 


quarter amounted to 43 cents a 
share, against a loss of 41 cents in 
the preceding quarter. No compari- 
son is available as Boeing was segre- 
gated from United Aircraft in July 
of last year. The company is now 
testing the new Boeing 299 bomber 
prior to submitting it to the U. S. 
Air Corps at Dayton, Ohio. (Facto- 
graph No, 418.) 


Briggs Mfg. 4 c+ 

Stock, around 44, is selling at 
considerably advanced quotations as 
compared with original purchase 
recommendation at 16 (Sept. 5, 34), 
and partial profits may be accepted 
(yield 4.7%). Gains in Ford and 
Chrysler production were reflected in 
the maintenance of satisfactory earn- 


. ings during the second quarter with 


net equal to $1.70 per share, as 
against $1.67 in the initial three 
months. For the half-year, earnings 
amounted to $3.37 per share as com- 
pared with $1.88 in the similar 
period of 1934. Company is now in 
its slack season, and while a less- 
than-average decline in activity is 
expected, the stock appears to be 
discounting most of the improved 
outlook. (Factograph No, 210, Last 
B&B, July 10.) 


California Packing 4 , B+ 

Suitable for long term speculative 
commitments, around 35, and not 
unattractive for income _ (yield, 
4.2%). The situation in canning 
is regarded as fundamentally sound 
with both the fruit and vegetable 
pack running from 10 to 50 per cent 
ahead of last year and prices higher 
in most lines because of the reduc- 
tion in consumer inventories. The 
present $1.50 annual dividend was 
covered better than twice over with 
the earnings of $3.36 a share for 
the fiscal year ended February 28, 
1935. (Factograph No. 73, Last 
B&B, Apr. 17.) 


Chicago Pneumatic Tool 4 Cc 


The preferred at current quota- 
tions around 41 offers further at- 
traction for the longer term. The 
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common, at 9, is a radical specula- 
tion, but may be retained. Slow 
progress of the heavy industries has 
been reflected in the company’s oper- 
ations, with earnings for the second 
quarter amounting to $1.03 per share 
of $3.50 preferred, as compared with 
92 cents in the initial three months 
and 92 cents in the comparable 
period of 1934. Outlook for the 
balance of the year appears favor- 
able, and the preferred may shortly 
be in line for dividends. Arrears 
now amount to $15.75 per share. 
(Factograph No. 325, Last B&B, 
May 22.) 


Curtiss-Wright 4 Cc 

The class A stock, around 8, and 
the common at 23 continue to offer 
among the best opportunities for 
representation in the longer range 
possibilities of aviation. Hopes that 
the company would get out of the red 
in the second quarter were dissipated 
by the report which showed a deficit 
of 9 cents a share on the common 
stock, against a loss of 4 cents in the 
second quarter of last year. The 
current three months includes the 
most profitable season of the year, 
however, and in view of the increase 
in demand for commercial and plea- 
sure planes there is still a possibility 
that the company will do better than 
break even this year. (Factograph 
No. 165, Last B&B, Apr. 17.) 


Electric Auto-Lite 4 C+ 

Speculative holdings of the com- 
mon, around 26, need not be dis- 
turbed. While earnings in the 
second quarter were somewhat dis- 
appointing, falling slightly below 
those of the initial three months, 
somewhat higher profits were shown 
as compared with the same 1934 
period. After allowance for pre- 
ferred dividend requirements, the 
company earned 49 cents in the sec- 
ond quarter, as against 52 cents in 
the earlier three months and 32 
cents in the corresponding preceding 
quarter. Some seasonal decline in 
earnings may be expected in the cur- 
rent quarter, with the extent of the 
dip dependent upon production 
schedules of Chrysler, Hudson, Pack- 
ard, Studebaker and Nash, as well as 
upon the terms customers may be 
able to obtain. (Factograph. No. 53, 
Last B&B, July 17.) 


General Refractories 4 c+ 

Speculative commitments, last rec- 
ommended at 20 (B&B, June 5), may 
still be considered at current prices 
around 22. Reflecting the revival in 
steel, orders received during July 
scored an increase of 50 per cent 
Over a year ago and on this basis 
earnings for the year are being esti- 
mated at more than $1.50 per share 
on the 455,000 common shares which 
give effect to the warrants exercised 
following the recent bond retirement. 
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Profits for 1934 equaled $1.73 a 
share on 394,000 shares. As nothing 
stands in the way of dividend re- 
sumption, it is believed that the 
directors will consider a $1 annual 
dividend before the close of the year. 
(Factograph No. 333.) 


Goodyear Tire 4 C+ 

The preferred, around 82, and the 
common, at 22, may be temporarily 
retained for more advantageous 
liquidating levels. The disappointing 
volume of replacement sales and the 
generally unsatisfactory tire price 
structure were responsible for declin- 
ing profits in the first six months, 
and there was a loss on the common 
of 17 cents a share, as compared 
with the deficit of 3 cents in the 
same period of last year. Tire prices 
are more stable at present, but fur- 
ther advances appear necessary for 
satisfactory profits. Inventories are 
rather heavy, thus an early increase 
seems unlikely. (Factograph No. 55, 
Last B&B, Feb. 27.) 


International Nickel 4 B 

Holdings recommended at 23 
(B&B, Mar. 20), need not be dis- 
turbed at existing levels, around 29, 
and additional longer term purchases 
may be made on recessions in price 
(yield, 2.8%). Earnings increased 
to $8.3 millions in the second 
quarter, a gain of $648,000 over the 
initial three months. Higher taxes 
and charges for depletion, deprecia- 
tion and other reserves absorbed 
most of the gain, with net equal to 
34 cents a share as compared with 
30 cents in the initial quarter, and 31 
cents in the corresponding period of 
last year. (Factograph No. 57, Last 
B&B, May 29.) 


Life Savers 4 B 

Suitable for retention, around 23, 
primarily on the basis of income 
(yield, 6.9%). The sizeable gain in 
second quarter earnings to 72 cents 
a share, against 46 cents in the first 
quarter and 51 cents in the second 
quarter of 1934, indicates that the 
company has been able to increase 
volume sufficiently to offset rising 
costs. Plans for increased advertis- 
ing in the latter half of the year 
suggest that earnings for the full 
year should compare favorably with 
the $2.33 a share reported for 1934 
and on this basis the present $1.60 
annual dividend appears reasonably 
secure. (Factograph No. 366, Last 
B&B, Apr. 10.) 


Mohawk Carpet Mills 4 c+ 

Statistically the shares, at 18, 
would seem moderately attractive 
but factor of risk resulting from 
style changes dictates against ‘pur- 
chase of the issue (yield, 1.4%). A 
23 per cent gain in sales for the 
first half of this year was translated 
into a 32 per cent increase in net 


A smart 


Substantial dividends 
in contentment and 
happiness can be se- 
cured by investing in 

residence at The Mayflower. 

One of New York's finest loca- 

tions—directly facing Central 

Park—quiet, residential, yet just 

minutes from everywhere—5 min- 

utes to Times Square, 12 minutes 
to Wall Street—within walking 


distance of all theatres and Fifth 
Avenue shops. 


From $3 a day 


Suites of 1-2-3 rooms with serv- 
ing pantries and electrical re- 
frigeration 
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ON CENTRAL PARK WEST 
61ST TO 62ND STREETS 
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i Walter ]. Weaver, Manager 


2 WEEKS free TRIAL 


GARTLEY’S 
Weekly Stock 
Market Review 


A technical week- 
ly digest and re- 
view of current 
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and stock price 
trends, compiled by H. M. Gartley, an out- 
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tation of stock price movements. 
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income and as a result earnings 
equalled 60 cents a share, against 
44 cents in the first half of 1934. 
The larger sales came primarily 
from increased prices rather than 
any expansion of volume. The re- 
cent dividend of 25 cents which was 
paid does not establish the stock on 
a regular basis as future payments 
will depend upon the trend of earn- 
ings. (Factograph No. 279, Last 
B&B, Aug. 22, ’34.) 


Purity Bakeries 4 Cc 

Holdings, last advised for reten- 
tion at 9 (B&B, Feb. 20), may be 
maintained for speculative income at 
14 (yield, 7.1%). Declaration of the 
regular 25-cent quarterly dividend 
last week, payable September 3, 
temporarily puts to rest rumors of 
a possible reduction in the $1 annual 
rate. Earnings have shown a turn 
for the better this year with a 
profit of 32 cents a share reported 
for the 28 weeks ended July 13, as 
compared with 18 cents in the same 
period of last year. While earnings 
have been running below the divi- 
dend requirement, the company is 
now entering its best season and a 
further moderate gain would remove 
the uncertainty over the payment. 
(Factograph No. 201.) 


Republic Steel 4 Cc 

The preferred at 70 and common 
at 19 are better adjusted to earnings 
prospects than when last recom- 
mended at 31 and 10, respectively 
(B&B, Apr. 10), but long term com- 
mitments may be retained. Con- 
summation of the Corrigan, Mc- 


Kinney merger will be followed by 
the acquisition of Truscon Steel 
which will give Republic Steel a still 
greater diversification of products, 
because Truscon, which manufac- 
tures a number of lines not handled 
by Republic Steel, has always been 
one of Republic’s largest customers 
in the past and the consolidation 
should introduce many economies 
for the two companies in the elimina- 
tion of duplicate effort. (Facto- 
graph No. 127.) 


Stone & Webster 4 Cc 

Speculative commitments, last 
recommended at 5 (B&B, June 5), 
may be retained at current prices 
around 10. Parent company earn- 
ings continued in the black for the 
12 months ended June 30 with the 
equivalent of 3 cents a share re- 
ported, against a deficit of 6 cents 
in the previous fiscal year. While 
consolidated operations are still in 
the red, losses are running below 
a year ago. Greater building ac- 
tivity in engineering projects and 
public utility modernization plans 
should go far in continuing the im- 
provement which is now being 
shown, but resumption of dividends 
will require a further substantial 
gain in earnings. (Factograph No. 
128.) 


Thatcher Mfg. 4 C+ 

Speculative holdings need not be 
liquidated at current price, around 
20 (indicated yield, 5%). Sales 
volume continued to run below 1934 
levels in the second quarter, but 
taxes and charges for depreciation 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months to July 31 
ON COMMON STOCK: 1935 1934 


6 Months to July 31 

Best & 1.40 1.15 
24 Weeks to July 16 

Sears, Roebuck f1.89 £1.42 
; 28 Weeks to July 13 

Purity Bakeries ...... 0.32 0.18 
12 Months to June 30 

American Hide & Leather......... nil p5.00 
American Water Works...........- 0.87 1.38 
Kansas City Power & Light........ p84.86 p81.60 
Ontario Steel p3.58 p0.15 
Paraffine Companies 3.10 4.24 
Stone & Webster nil nil 
6 Months to June 30 

American Laundry Machinery...... nil nil 
American Maize Products......... nil 0.59 
American Steel Foundries......... nil 0.06 
Bigelow-Sanford Carpet........... nil 0.39 
Briggs Manufacturing ............ 3.37 1.87 
Chicago Pneumatic Tool........... 0.18 p1.06 
Coleman Lamp & Stove........... 1.29 ewe 
Continental Diamond Fibre........ 0.10 nil 
ao nil a0.08 
Detroit Gray Iron Foundry........ 0.76 nil 
Fifth Avenue Bus Securities........ 0.31 0.31 
1.60 1.57 
General Steel Castings............ nil nil 
Goodyear Tire & Rubber.......... p3.19 p3.44 
Hobart “Manufacturing ........... a1.18 a0.77 


188 


EARNED PER SHARE 
ON COMMON STOCK: 


6 Months to June 30 
1935 1934 


MecQuay-Norris Mfg. ............ 2.34 1.75 
Mohawk Carpet Mills............. 0.60 0.43 
0.04 nil 
nil 0.77 
National Enameling & Stamping.... 0.82 1.83 
1.11 1.06 
nil p1.63 
Pacific Public Service............ $1.12 $0.62 
0.38 0.28 
Standard Fruit & Steamship....... nil 2.24 
Standard Oil of Kansas........... 0.10 aki 
Sweets Co. of America............ f0.41 {0.47 
Thatcher Manufacturing .......... 0.33 0.81 
1.44 1.57 
Tide Water Associated Oil......... 0.26 0.14 
Western Union Telegraph.......... 1.82 1.32 
White Sewing Machine........... nil nil 
24 Weeks to June 15 
Air-Way Electric Appliance........ nil p0.23 
055400606080 3.05 2.91 
12 Months to May 31 
Lane Byrant p5.86 1,25 
12 Months to April 28 

Champion Coated Paper.......... 8.85 
12 Months to March 28 
: 3 Months to March 31 
International Paper & Power.... nil nil 


+ On first preferred stock. a On class A stock. f Be- 
fore Federal taxes. p On preferred stock. 


were lower, with earnings amount- 
ing to 43 cents a share, as compared 
with 51 cents in the same period of 
1934. For the half-year there was a 
profit of 33 cents, against 82 cents 
in the comparable preceding six 
months. Chief threat to longer term 
outlook is the possibility of a sub- 
stitute container to replace the glass 
bottles manufactured. (Factograph 
No. 400, Last B&B, Oct. 3, ’34.) 


United Corporation 4 

Last recommended at 3 (June 12), 
speculative holdings of the common 
around 6 need not be disturbed. 
Increased activity in the shares, 
carrying the common to the best 
level of the year is due to belief 
that the worst news is out of the 
way for the utilities, and there is a 
possibility that Congress may ad- 
journ without passing any utility bill 
this session. The securities in the 


- corporation’s portfolio include many 


representative utility stocks’ which 
recently have scored impressive 
gains in price, and the liquidating 
value of the stock probably has ad- 
vanced substantially since June 30, 
when the common was reported to 
have a book value based on security 
holdings of $3.09 per share. (Facto- 
graph No, 180, Last B&B, Aug. 7.) 


U. S. Hoffman Machinery 4 Cc 

Not an outstanding situation and 
commitments not advised. Recent 
price, 7. Progress during the June 
quarter failed to equal that of a year 
ago with 42 cents a share comparing 
with 51 cents. As a result earnings 
for the six months’ period declined 
to 52 cents, against 57 cents in the 
first half of 1934. Difficulties in 
collecting outstanding installment 
accounts continue the primary prob- 
lem in the business, although there 
has been a moderate improvement in 
recent months. (Last B&B, Aug. 
1, 


U. S. Rubber 4 Cc 

Speculative holdings of the pre- 
ferred, at 39, and the common, 
around 15, may be retained for more 
favorable liquidating opportunities. 
Sales volume increased $5.3 millions 
in the first six months, bringing 
earnings up to $1.01 per share on 
the 8 per cent preferred, as com- 
pared with 4 cents on this class of 
stock in the same period of 1934, 
Company’s plantations were oper- 
ated at a profit, which was not in- 
cluded in the reported income 
account. Sales have been augmented 
by increased demand for tires for 
original equipment, and expenses are 
better under control at present. 
Nevertheless, for satisfactory profit 
margins, considerably higher tire 
prices appear necessary. (Facto- 
graph No. 216, Last B&B, Aug. 8, 
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The Commodity Situation 


Prices generally easier, recession led by wheat, with silver 
fowest since early spring on temporary withdrawal of Treas- 


ury from the market. 


Coffee steadies after lon ng decline 
but shows no buoyancy despite reports of rainfall da 
Sugar lower as plan to increase 


imaging 


Cuban quota follows Island effort to restrict exports. . 
Cotton loan plan delayed pending passage of AAA legislation. 


TAPLES showed generally an 
easier price tone, led by the 
major agricultural commodities, 


wheat and cotton. Actual strength 
was practically confined to lard and 
hogs, though cottonseed oil was 
firmer and some of the commodities 
of less general importance were 
steady. While silver receded to the 
lowest levels since early Spring 
copper held firm, being influenced by 
possibilities of motor manufacturing 
expansion next month and general 
improvement in the capital goods 
trades. The reaction in silver was 
induced by the reported withdrawal 
of the United States Treasury from 
the silver market. Later it developed 
that the Treasury had awaited an 
increase in offerings at lower prices, 
and on August 14 it reentered the 
market, purchasing 25.5 million 
ounces in one day and checked the 
decline. 


Cotton Loan Basis Delayed 


Delay in announcing a basis for 
cotton loans encouraged the belief 
that the government did not purpose 
to add to its holdings of cotton col- 
lateral, but would permit a normal 
market for new crop cotton for the 
time being. The announcement by 
Senator Bankhead that a 12-cent 
basis would be allowed was received 
as a_semi-official forecast of the 
ultimate intention of the Adminis- 
tration, designed to hasten approval 
of pending AAA legislation and the 
amendment to the Bankhead Act. It 
e.used a brief flurry and some 
actual buying of cotton in addition 
to short covering. Previously the 
prices of all deliveries had been 
driven below the 11-cent level with- 
out establishing any particular de- 
mand either from the trade or from 
speculative interests. Current cau- 
tion in entering commitments may 
be attributed to improved field con- 
ditions which suggests that the 
actual crop will run above the 
August 9 estimate of 11.8 million 
bales. 

The Southwest, which provides the 
principal exports, reports a substan- 
tial increase in inquiries and bids 
for export over the remainder of the 
year, but little business has been 
booked as foreign ideas are still 
below the current basis. Bidders 
evidently bank on the failure to an- 
nounce a loan basis to lead to heavy 
marketing of new crop staple, with 
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a consequent depressing influence on 
prices. Sentiment among growers 
and domestic trade interests, how- 
ever, does not support this view. 
The tendency is to consider as con- 
structive the definite announcement 
that the government will not release 
any of the 5.5 million bales it holds 
until and unless the basis reaches 
13 cents. 

Coffee appears to have ended its 
long decline, but does not give any 
indication of ability to make much 
of a recovery in spite of the reports 
that the maturing crop in Brazil is 
suffering great damage from exces- 
sive rains. General business advices 
from Brazil are not encouraging, and 
slight price bulges bring out offer- 
ings in sufficient volume to cancel 
the gains. 

Sugar prices weakened further 
on reports that the AAA quota for 
Cuban sugars would be increased. 
This came on the heels of the move 
in Cuba to restrict exports to raws 
destined for immediate delivery to 


refiners, this action being interpreted 
as reflecting uncertainty over the 
ability of sugar to maintain the 
year’s advance. On April 6 the AAA 
announced that the Cuban quota 
would be increased and compensating 
reductions made in other insular 
quotas, but no immediate action was 
taken and the sugar trade had be- 
lieved the revision had been aban- 
doned. Cuba already has filled ap- 
proximately 80 per cent of its AAA 
quota this year, shipments to the 
United States having reached 1.3 
million long tons against 600,000 to 
this time last year—while shipments 
to all other countries total but 500,- 
000 tons this year against 580,000 
tons in the same period of 1934. 
Wheat declined irregularly 8 to 
10 cents from its highs of a fort- 
night ago, ignoring the supposedly 
bullish tenor of the bureau forecast 
of August 7. The reaction reflected 
a lowering of the world basis and 
indications that the threat of Cana- 
dian imports is greater than had 
been estimated. The Canadian crop 
prospect is about 315 million bushels. 
This, with a carryover of 180 million, 
gives an available supply of prac- 
tically 500 million bushels, against 
domestic requirements estimated at 
105 millions. Canadian quotations on 
premium wheat are now about 40 
cents below the American price at 
some points, which to all intents and 
purposes removes the 42-cent tariff 
barrier along our northern boundary. 


Britain. 


an absolute necessity. 


world-wide reputation. 


THE FINANCIAL NEWS 


(ESTABLISHED 1884) 


is the oldest financial and commercial daily newspaper published in Great 
To be fully acquainted with the trends of international finance and 
to be in possession of the most authoritative news and comments on British 
Finance and Industry, the regular perusal of THE FINANCIAL NEWS is 


Subscription rates (prepaid) for daily issues and all *Supplements and 
Special Numbers post free to any address in the United States, 20 dollars for 
12 months; 10 dollars for 6 months; 5 dollars for 3 months. 


Specimen copies of the Caily issue will be sent post free for one week on application to 
THE FINANCIAL NEWS 


20 Bishopsgate, London, E.C.2, England 


*The Supplements, of which on an average six are published yearly, have earned for themselves a 
Recent numbers include Gold, Silver, Palestine, Russia, Morocco, Poland. 


The public utility system of w 


Standdand Gas and Electric Company 


serves 1,659 cities and towns of twenty states . . . combined 
population 6,000,000...total customers 1,644,345...installed 
generating capacity 1,582,479 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
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What Should Your 
Investments Pay? 


UNDAMENTALLY the 

purpose of investment is to in- 
crease your income and accelerate 
the growth of your capital. But 
disregard of the safety factor leads 
only too often to the loss of capital 
and reduction of income. 

An interesting little pamphlet 
discusses the question of a reason- 
able capital return. It will be sent, 
gratis of course, on request without 
any obligation on your part. Just 
drop a postcard to: 


Lhe 
FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York. NY. 


Make Your 


Leading 
business 
Uni- 


Over 2,000 bus- 
iness men now 

use our oe 
ex- 


Own Stock = 


Le two special forms so that 
any investor can now prepare his 
own scientific stock charts. Send 
$2.00 for ten sheets of each kind. 
Business Charting tastitute, Oak Park, ti 


DIVIDENDS 


Atlas Corporation 


Dividend on Common Stock 


NOTICE IS HEREBY GIVEN that a divi- 
dend of 30¢ per share has been 
declared on the Common Stock of 
Atlas Corporation payable September 
16, 1935 to holders of such stock of 
record at the close of business August 
31, 1935. 


Dividend No. 24 
on Preference Stock 


NOTICE IS HEREBY GIVEN that a divi- 
dend of 75¢ per share for the quarter 
ending August 31, 1935, has been de- 
clared on the $3 Preference Stock, 
Series A, of Atlas Corporation, pay- 
able September 3, 1935 to holders of 
such stock of record at the close of 
business August 20, 1935. 


Wa ter A. PETERSON, Treasurer 
August 9, 1935. 


The United Gas and 


Electric Corporation 
1 Exchange Place, Jersey City, New Jersey 
August 14, 1935. 


The Board of Directors this day’ declared a quarterly 
dividend of one and three-quarters per cent (134%) on 
the Preferred Stcck of the Corporation, payable October 
1, 1935 to stockholders of record September 16, 1935. 


J. A. MCKENNA, Treasurer. 


UNDERWOOD ELLIOTT FISHER COMPANY 

A dividend of $1.75 a share on the Preferred 
stock and a dividend of 50c a share on the 
Common stock of Underwood Elliott Fisher 
Company will be payable September 30, 1935, to 
stockholders of record at the close of business 
September 12, 1935. 

Transfer books will not be closed. 

C. S. DUNCAN, Treasurer. 
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The Bond Market 


The market for high grade bonds continues relatively dull 
but firm; many secondary railroad and public utility bonds 
made good gains last week. 


Northern Pacific 6s 


Bonds may be considered for pur- 
chase by those who can afford to 
assume “business man’s risks.” 
Northern Pacific 6s, currently quoted 
around 97, and the various other 
bonds of this company issued under 
the refunding and improvement mort- 
gage have receded several points from 
the 1935 highs. The declines were 
caused by fears that the depreda- 
tions of black rust and excessive heat 
will result in another disappointing 
grain crop in the road’s territory, 
after very favorable crop prospects 
earlier in the year. The Depart- 
ment of Agriculture’s August 1 crop 
report revealed a sharp decline as 
compared with the July 1 forecast; 
nevertheless, the northwestern wheat 
crop should be substantially better 
than that of 1934. Prospects for 
other divisions of the road’s traffic, 
notably lumber, appear favorable. 


Pennsylvania Financing 


Although not strictly a railroad 
flotation, the $50 millions issue of 
Pennsylvania Company secured 4s 
will be generally considered with the 
rail group, since the company is an 
affiliate of the Pennsylvania Railroad, 
and the collateral will consist of rail 
securities. The bonds, a registra- 
tion application for which was re- 
cently filed with the SEC, will be 
floated for the purpose of retiring 
the company’s outstanding secured 
43s, 1963. The latter are secured by 
pledge of a large block of Norfolk & 
Western stock, and the new issue is 
expected to be similarly secured. 
Although the bonds will be a holding 
company issue, backed primarily by 
common stock collateral, they will 
doubtless be accorded high invest- 
ment standing. Not only is the 
credit rating of the parent company 
high, but the Norfolk & Western 
stock which will provide the tangible 
security is an exceptional equity, 
having paid large dividends through- 
out the depression. 


Studebaker 6s 


Commitments in this speculative 
issue are not advised. The market 
appeared to regard the last earnings 
statement of Studebaker Corporation 
as favorable, since the bonds and the 
stock advanced following its publi- 
cation. However, the only reason- 
able deduction appears to be that the 
establishment of Studebaker on a 
really satisfactory earnings basis is 
still a remote possibility, rather than 
a near term probability. For the 


quarter ended June 30, 1935, there 
was a net loss of $119,511, after all 
charges. Since depreciation charges 
for the period totaled $196,438, there 
was no cash loss. Nevertheless, de- 
preciation is a very real element in 
the determination of profits, and a 
record showing only 10 per cent of 
fixed charges earned in a quarter 
which should normally be the most 
profitable period of the year is not 
impressive. 


Rock Island Bonds 


The general 4s, around 36, and as 
radical speculations, the refunding 
4s and the secured 44s, around 14, 
may be retained, since the probabil- 
ities favor an eventual recovery by 
bondholders larger than could be 
realized through liquidation at the 
current market levels. The Rock 
Island is one of the outstanding ex- 
amples of the failure of Section 77 
of the amended Federal bankruptcy 
statutes to achieve one of its chief 
purposes, the acceleration of rail re- 
organizations. This road has been 
in bankruptcy trusteeship for more 
than two years, and little or nothing 
has been done toward working out a 
financial reorganization. The Fed- 
eral Court in Chicago recently en- 
tered an order directing the company 
to show cause, on September 17, why 
a reorganization plan should not be 
presented by November 1. The low 
level of earnings has been the main 
reason for the long delay, and the 
company will probably plead for post- 
ponement until earnings prospects 
improve. Several courts supervis- 
ing rail trusteeships have recently 
shown impatience at the long delays 
in reorganization, and in some in- 
stances the issue may be forced. 
Where it is impossible to make any 
progress because of poor earnings, 
the result might be a return to the 
old fashioned receivership. 


Budding Astors 


HE Mortgage Commission of the 
State of New York, two weeks 
ago, published a list of saleable prop- 
erties under the reorganization pro- 
ceedings for mortgage certificates. 
Since that time, 1,000 inquiries 
about the properties have been made, 
indicating that persons are looking 
around for investments; also indicat- 
ing that the legend of John Jacob 
Astor persists. Mr. Astor, so the 
story goes, laid the foundation for 
his great fortune by purchasing real 
estate—and holding it. 
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NEWS BEHIND THE TICKER 


concluded from page 172 


and Inland. The floor now hears 
that the break in Mesta was the 
tip-off. Vigorous efforts are being 
made to bull Celanese. Everyone 
seems to have some inside informa- 
tion about the company, but it is 
believed that the pool which is hung 
up with so much stock is more than 
a little interested in the spreading 
of the rumors, and hopes to dis- 
tribute its stock if, as and when a 
following is attracted. They have 
been rerouting some buy orders 
from England recently, with rather 
wide publicity, but outside buying 
has been quite small. 


OOD buying has been noted re- 

cently in the rails, and a rather 
large commission house following is 
said to exist in the group. Floor 
traders are showing preference to 
the companies with small common 
stock capitalizations, buying Read- 
ing, Jersey Central, Erie and Dela- 
ware & Hudson. Some buying in 
New York Central and Baltimore & 
Ohio has originated in London, and 
an investment trust also accumu- 
lated a block of the latter stock last 
week. The action of the liquor 
stocks has been disappointing to the 
Street, since National Distillers is 
said to have been bought by sponsor- 
ing interests in good volume over the 
last month. It is believed that the 
group is slated for better things 
later on, with Distillers-Seagrams 
most likely to be the leader. One 
group currently favors the purchase 
of the latter stock with a protecting 
hedge of a short position in Schenley. 


UMORS concern various re- 

organizations which are ex- 
pected before long. It is said that 
a recapitalization plan for Chicago 
Pneumatic Tool is impending, and 
that McKesson & Robbins may also 
revamp its capital structure. No 
recent developments on a plan to 
eliminate dividend arrears on the 
class B preferred stock of Radio 
Corporation have occurred. The 
buying of the common has been for 
both professional account and the 
public, but the chief sponsor of the 
stock is a prominent commodity 
operator. Traders still like the 
coppers and steels, but are more in- 
terested in the silvers at present. 
Most of the stale liquidation in the 
group now seems out of the way, 
and a demonstration is said to be 
likely after current accumulation 
stage comes to an end. Floor 
traders have been buying Union Oil 
of California recently in a small 
way, with the stock reported spon- 
sored by the Boston operator. Pro- 
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NOTICE HEREBY GIVEN. 
pursuant to the provisions of Article 
IV of the First Mortgage and Deca 
of Trust dated January 1, 1923 from 
Armour and Company of Delaware 
to Continental and Commercial Trust 
and Savings Bank, The Chase Na- 
tional Bank of the “7 of New 
York and William P. Trus- 
tecs, that Armour and Company ol 
Delaware has elected to redeem and 
pay. on September 7, 1935 all ot 
the outstanding First Mortgage 
Twenty-Year 5%% Guaranteed Gold 
Bonds, Serics A, issued under ana 
secured by the said First Mortgage 
and Deed ot Trust The nolders ot 
said Series A bonds of Armour and 
Company of Delaware so called for 
redemption are hereby notificd that 
there will become and be due and 
payable on September 7, 1935 upon 
each of the bonds so to be redeemed, 
at the office of Continental! Illinvis 
National Bank and Trust Company 
of Chicago (successor to Continental 
and Commercial Trust and Savings 
Bank), 231 South La Salle Street. 
Chicago, Illinois. or, at the option 


Notice of Redemption 


| To the Holders of 


ARMOUR AND COMPANY OF DELAWARE 


First Mortgage Twenty-Year 5',% Guaranteed Gold Bonds, 
Series A, Dated January 1, 1923 and Due January 1, 1943: 


The above mentioned ponds will pe accepted and paid upon presenta- 
tion and surrender thereof at the places of payment specified above at any 
time prior to September 7. 1935, at 105% of the principai amount thereot, 
with interest upon such principa) amount accrued to 
the bonds are received for such payment. 


of the noider of any such bond, at 
the principal office of The Chase 
Nat:onal Bank of the City of New 
York. Corporate [rust Department, 

11 Broad Street. in the Borough of 
Manhattan. City and State of New 
York, the principal amount thereot 
together with a premium of 5% of 
such principal amount and the in- 
terest accrued on principal 
amount to September 7, 1935 } 
Coupon bonds should be accumpa- | 
nied with coupons maturing after | 
July 1. 1935. and re: ctered bonds | 
should be accompan«d duly i 
executed assignments or transfer j 
powers 

Interest on said Series A oonds } 
will cease to accrue from and after | 
September 7, 1935. } 


ARMOUR AND COMPANY 


OF DELAWARE 
By 
PHILIP L. REED, freasurer. 


Dated at Chicago, [llinois, 
July 9. 1935. 


the date upon whicb 


Meeting Annual Recent Current Latest 

Common Stock: Date Rate rice Yield Earnings 
A@iliated Products............. Aug. 23 $0.60 8 7.50% a$0.27 
American Home Products. .... Aug. 22 2.40 37 .48 x3.02 
*Aug. 21 2.00 39 5.13 x2.58 
American Sugar Refining....... Aug. 21 2.00 57 3.51 x3.84 
American Tel. & Tel:.......... Aug. 21 9.00 140 6.43 e2.72 
Beech-Nut Packing............. *Aug. 19 3.00 91 3.30 b1.94 
ee eae Aug. 23 1.50 47 3.19 b2.51 
Bohn Aluminum & Brass...... *Aug. 19 3.00 47 6.38 b2.70 
Chesapeake Corp............... Aug. 20 3.00 47 6.38 x4.07 
Chesapeake & Ohio............ Aug. 20 2.80 47 5.96 x3.67 
Columbia *Aug. 21 1.00 75 1.33 28.62 
du Pont de Nemours........... Aug. 19 2.60 110 2.36 b1.74 
Goemeral Bieectric. *Aug. 23 0.60 31 1.94 b0.40 
General Railway Signal........ Aug. 22 1.00 34 2.94 a0.19 
Gillette Safety Razor........... Aug. 22 1.00 19 5.26 b0.70 
*Auge. 23 1.00 36 2.78 k2.19 
Houdaille-Hershey ‘*A’’........ Aug. 21 2.50 41 6.10 b1.98 
Humble Oil & Refining........ *Aug. 19 1.00 58 1.72 x2.45 
*Aug. 21 2.00 42 4.76 n3.52 
National Dairy Products....... Aug. 23 1.20 15 8.00 x0.94 
National Sugar Refining....... Aug. 20 2.00 30 6.67 x1.04 
New England Tel. & Tel........ Aug. 20 6.00 108 5.56 b2.79 
North American Company..... Aug. 23 1.00 24 4.17 1.07 
Premier Gold Mines........... Aug. 22 0.12 1% 8.00 m0.10 
Raybestos-Manhattan......... Aug. 21 1.00 20 5.00 a0.49 
Aug. 23 1.80 69 2.61 b2.07 
Texas Corporation. *Aug. 20 1.00 21 4.76 x0.59 
U. S. Industrial Alcohol. Aug. 22 2.00 42 4.76 14.04 
Wright Hargrenves............. *Aug. 19 $0.60 7 8.57 y m0.73 

*Approximate date. tNot including extras. {Including extras. a First quarter. b Half year. 


e 5 months ended May 31. 
June 30. 
r 12 months ended March 31. 


g 39 weeks to March 30. 
k 1935 fiscal year. m before depreciation and depletion. 
x 1934 calendar year. 


h on former capitalization. i8 months ended 
n 40 weeks ended June 6. 
y 1934 fiscal year. 


fessionals are taking profits in Cater- 


pillar Tractor and _ International 
Harvester, switching into Inter- 
national Agricultural Corporation 


and American Agricultural Chemical. 
Better feeling toward the rubbers 


seems to exist, with former friends 
more bullish on the outlook. Activi- 
ties in the group have not been 
successful, however, since there 
seems to be a rather large amount 
of stock for sale on each rally. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 
be confined to a request for a single 


item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


FORECASTING MARKET MOVEMENTS — Published by a 
prominent statistical organization, describes how it is pos- 
sible to recognize and classify the established price volume 
habits of various stocks at tops and bottoms in rallies and 
declines to observe ciear cut signs of accumulation and dis- 
tribution, and use this information as a means of increasing 
market profits. 


STOCKS, BONDS, COMMODITIES — Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is i!lustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommen‘ations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 

5,436 WORD INVESTING AND TRADING PAMPHLET — 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS — Covering stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in th’s bulletin, published by a 32-year-old 
organization, are diversified groups of stocks recommended 
for purcnase. 

KNOWING WHEN TO SELL AND SWITCH — That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 


PARTIAL PAYMENT PLAN — An old established New York 
Stock Excher.ge house is making available a booklet describ- 
ing their plan and terms for purchasing securities on the 
monthly installment plan in odd lots or full lots. 


ANSWERING AN IMPORTANT QUESTION —If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 

INVESTMENT HINTS —And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW —A technical weekly 
digest ani review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


TODAY’S OFPORTUNITIES—A 15-page booklet which attempts 
to show the possibilitics offered for the investment of funds 
in real estate securities and discusses a reflection of current 
yields on this type of securities. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


PROSPECTUS OF STANDARD GAS AND ELECTRIC COM- 
PANY—Relating to a plan and extension and deposit agree- 
ment, covering the extension of its 6% Gold Notes due 
October ist, 1935, will be furnished on request by an old 
established member of the New York Stock Exchange. 


192 


WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935——— 1934 


4 Weekly Trade Indicators Aug.10 Aug.3 Aug. 11 

*Crude Oil Production (bbls.)....... 2,656,850 2,634,350 2,505,850 
Electric Power Output (000 K.W.H.). 1,819,371 1,821,398 1,659,043 
Steel Output (% of capacity)....... 48.1% 46.0% 22.3% 
Automobile Production (U. 8. A.)... 48,067 69.415 «57.539 
Wholesale Commodity Price Index. . 80.5 79.8 

Aug.3 July 27 Aug. 4 
§Bank Clearings New York oe. er $3,620 $3,412 $2,980 
§Bank Clearings Outside of N. Y. C.. $2,141 $1,977 $1,914 
Total car loadings (number of Cars)... 597,083 596,462 612,660 


Bituminous Coal Production (tons).. 889,000 1,047,000 964,000 
Financial World Index of Indus- 
64.0 65.1 61.2 


*Daily Average. tAs of beginning of following week. {Cram’s 
Report. §000,000 Omitted. YJournal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935—— 1934 
(000,000 omitted) Aug. 7 July 31 Aug. 8 
Loans on Securities—N. Y. C....... $1,601 $1,590 $1,520 
Loans on Sec.—Outside N. Y. C.... 1,380 1,377 1,784 
*Investments—New York City...... 1,390 1,378 1,189 
*Investments—Outside N. Y. C..... 2,439 2,422 2,025 
U.S. Gov’t., securities held........ 2,430 2,430 2,432 
Total commercial loans............ 4,082 4,069 4,225 
Total net demand deposits......... 15,455 15,517 12,721 
Total time deposits...............% 4,420 4,398 4,491 
Total brokers’ loans............ is 860 850 666 
RESERVE SYSTEM 
Federal Res. Credit Outstanding.... 2,476 2,465 2,458 
Total Money in Circulation........ 5,550 5,519 5,334 
*Other than U. S. Govt. Securities. L Jul in 
atest y ug. 
4 Miscellaneous Factors Figure 1935 1934 
Total U. S. Government Debt...... §$29,040 §$29,119 §$27,080 
June May June 
1935 1935 1934 
tFarm Income—Total.............. §$487 §$519 §$451 
Farm Income—Subsidies........... §49 §36 §29 
July June July 
Dulles Contracts. Daily Average 1935 1935 1934 
(F. W. Dodge)— in millions....... $6.13 $5.92 $4.79 
tNew Capital Flotations............ $55,090 $13,676 $20,279 


tCorporate new issues only; exclude refunding: 000 omitted—Comm. 
& Fin. Chronicle. tSubsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


August 

8 9 10 12 13 14 
30 Industrials... 125.98 127.27 127.94 128.00 128.09 128.27 
ae 34.31 35.23 35.46 36.00 36.39 36.49 
20 Utilities... .. 25.00 26.00 26.80 26.91 27.46 27.29 
DAILY VOLUME 
N. Y. S. E. 
(000 omitted) 
Sales (shares)... 1,430 2,190 1,210 2,430 2,360 1,950 


4 Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 

for the current month. 
Wot Same 


uly week Change 
EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio....... 43,378 43,916 -1 
Chesapeake & Ohio.............. 28,832 31,025 -— 7 
Delaware & Hudson........... 10,722 10,115 + 6 
Delaware, Lackawanna & Western. 13,449 13,869 -—3 
New York, New Haven & Hartford 19,352 19,494 ey 
New York, Chicago & St. Louis... 11,434 12,226 — 6 
90,458 84,467 + 7 
Western Maryland... .........+. 8,275 7,823 + 6 
SOUTHERN DISTRICT 
Atiantic Const Tine... 10,448 9,989 5 
Illinois Central......... wen 25,335 27,154 
Louisville & Nashville............ 19,774 19,522 +1 
Seaboard Air Lane. 8,859 8,884 
Southern Ry. System........... ‘ 29,073 29,364 -1 
NORTHWEST . DISTRICT 
Chicago & Great Western........ 4,489 5,130 —12 
Chi., Milw., St. Paul & Pacific.... 23,342 26,867 —13 
Chicago & Northwestern......... 29,739 33,679 —12 
CENTRAL WEST DISTRICT ny 
Atchison, Topeka & Santa Fe..... 23,803 25,459 —7 
Chicago, & Quincy..... 19,974 22,678 —12 
Chicago, Rock Island & Pacific.... 17,231 17,819 — 3 
Chicago & Eastern Illinois........ 3,767 4,338 —13 
Denver & Rio Grande Western.... 4,076 3,769 + 8 
Southern Pacific System.......... 28,907 31,734 -—9 
Western Pace. 3,032 4,651 —35 
SOUTHWESTERN DISTRICT 
Kansas City Southern.......... i 3,215 2,920 —10 
Missouri-Kansas-Texas........... 6,829 6,986 —2 
Missouri Pacific........ 20,707 21,338 —3 
St. Louis-San Francisco........ 10,484 11,320 —7 
St. Louis-Southwestern........... 6 3,326 +10 
Texas & Pacific........ 7,515 7,886 — 5 


(Compiled from Association of American Railroads figures) 
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